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1933, No. 11.

AN Act to provide for the Establishment in New Zealand !
of a Bank to be called the Reserve Bank of New
Zealand, to define its Powers, Functions, and Duties,
and to make sueh Consequential Amendments of the

Law relating to Banking as may

be necessary or

advisable in view of the Establishment of the Reserve

Bank.

[27th November, 1933. .

1. This Act may be cited as the Reserve Bank of |

New Zealand Act, 1933.

2. In this Act, unless the context otherwise requires,— |
“Bank”’, when used otherwise than with reference
to the Reserve Bank, -has the same meaning
as in the Banking Act, 1908: ¥
“ Bank-note ” or “note” has the same meaning
as in the Banking Act, 1908 :

“Board of Directors” or

“ Board ” means the

Board of Directors of the Reserve Bank:

“ Demand liabilities ”

in relation to any bank:

means all habilities of that bank which, when
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such liabilities are created, are made payable
within thirty days or are made subject to less
than thirty days’ notice before payment :

“ Reserve balance ” in relation to any bank means
the balance for the time being maintained by
that bank in the Reserve Bank:

“ Reserve Bank” or “the Bank” means the
Reserve Bank of New Zealand established
under this Act:

“Sterling ” means moneys that for the. time being
are legal tender in the United Kingdom :
“Time liabilities ” in relation to any bank means
the liabilities of that bank which, when such
liabilities are created, are made payable after
thirty days or are made subject to not less

than thirty days’ notice before payment.

PART 1.

ESTABLISHMENT AND FUNCTIONS OF THE RESERVE BANK
' or NEW ZEALAND.

8. (1) There shall be established in New Zealand in Provision for |
- accordance with this Act a bank to be called the Reserve Sgta lishment of

Bank of New ealand A,Ma( (61 A M

PYSE, WP < -

. (2) The Bank shall have 1ts Head Ofﬁce in the Clty
of Wellington, in the Dominion of New Zealand, and
- may establish such branches and agencies and appoint
“such agents in New Zealand as in its discretion it thinks
fit, and may also, if it thinks fit, appoint agents elsewhere
than in New Zealand.

(8) The general conduct of the business of the Bank
shall be entrusted to a Board of Directors constituted in
accordance with the provisions of Part II of this Act.

4. (1) Any contract which, if made between private Contracts of

persons must be by deed, shall when made by the Bank, Reserve Bank.
be in writing under the common seal of the Bank.
(2) Any contract which, if made between private
Persons, must be in writing signed by the parties to be
Charged therewith, may, when made by the Bank, be
In-‘writing signed by any person acting on behalf of and
under the express or implied authority of the Bank.
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(3) Any contract which, if made between private
persons, may be made verbally without writing, may,
when made by the Bank, be made verbally without
writing by any person acting on behalf of and under
the express or implied authority of the Bank.

5. (1) Unless and until altered in accordance with the
provisions of the next succeeding subsection, the rules set
out in the First Schedule hereto shall be the rules of the
Reserve Bank, and shall be observed by the Bank in the
conduct of its affairs.

(2) The Board may from time to time, with the
approval of the Governor-General in Council and with
the concurrence of the shareholders expressed at a general
meeting of shareholders, but not otherwise, amend any
of the rules in the First Schedule hereto or make such
additional rules in relation to the conduct of the affairs
of the Reserve Bank as it thinks fit :

Provided that the authority conferred by this sub-
section to amend the rules or to make additional rules
shall not be exercised so as to conflict with any of the
provisions of this Act contained elsewhere than in the
said First Schedule.

6. (1) The original capital of the Reserve Bank shall
be five hundred thousand pounds, in shares of five pounds
each, which shall be offered by the Minister of Finance
at par for public subscripion mm New Zealand, and shall
be allotted by him in such manner as he may in his
discretion determine to Brifish subjects who are ordinarily
resident .In New Zealand oy who, having been so resident,
may at the time of allotm¢nt be temporarily out of New
Zealand for the purposeslof their business or for other
sufficient reason :

Provided that not more{than five hundred shares shall
be allotted to any one perfon, whether in his own right
or on behalf of any other p¢rson or persons.

(2) The sum of one pdund, or such greater amount
as the Minister of Finane may determine, shall be
payable on application for pvery share, and the balance
shall be paid in one or more instalments within such
period thereafter, not exceeding twelve months, as may be
fixed by the said Minister ih that behalf. -

(8) The Liability of every| shareholder shall be limited.
to the amount (if any) for the time being unpaid on the
shares held by him..
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. (4) In the event of any| of the shares not being sub-
seribed for by the public within three months after the
“date of offer, the Minister pf Finance shall subscribe for
such shares, but shall again offer them for subscription
by the public at par, as spon as, in the opinion of the

Board of Directors, it is desjrable so to do, having regard <,

to the prevailing financial gnd other relevant conditions.

(5) Notwithstanding anything in the last preceding
subsection, the Minister of
ghares in the Reserve Bapk at any time. before the

finance may subscribe for any

expiration of the period of three months therein referred

to. All shares subseribe
accordance with this subse
him in accordance with the |

(6) The Minister of Fin:
vote at any meeting of the
virtue of his being the hold
this section.

7. After the full amount
Bank has been subscribed, 1
give public notice of the faqg
- Gazette and in such other m4

I for by the Minister in

ast preceding subsection.
ince shall not be entitled to
shareholders of the Bank by

br of any shares pursuant to

of the capital of the Reserve
he Minister of Finance shall
t of such subscription in the
nner as he thinks fit, and on

a date to be specified by the Minister by such notice in

the Gazette the shareholders

of the Reserve Bank shall

become a body corporate, with perpetual succession and

a common seal, and shall be

personal property, of suing 4
and suffering all such othef

capable of holding real and
nd being sued, and of doing
acts and things as bodies

corporate may lawfully do apd suffer.

8. Subject to the apgproval of the Minister of Finance,
the capital of the B may from time to time be
increased pursuant to & resolution, passed at a general
meeting of shareholders! See-¥Acp: 1936, P21, P oA
9. (1) The Reserve Bank shall be entitled to com-
~mence business on, but not before, the date on
which it becomes entitled, pursuant to section fifteen
~of this Act, to the right to issue bank-notes in New
Zealand.
~ (2) Nothing herein shall be construed to prohibit
or restrict the Bank from entering into contracts or
doing any other act or thing that may be necessary or
- advisable to enable it effectively to commence its busi-
~Dbess on the date referred to in the last preceding
- subsection.
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10. (1) On or befoire the date on which the Bank
becomes entitled to cqmmence business as provided in
the last preceding sectlon, the Minister of Finance shall,
subject to the provisions of the next succeeding subsection.
pay into the General {Reserve Fund of the Bank the
sum of one million pourds, which shall not be recoverable
except in the event of the winding-up of the Bank.

(2) If, on the date |of such payment to the General
Reserve Fund, the Mirister of Finance is the holder of
any shares of the Resefve Bank in accordance with the
provisions of section six] hereof, the amount then payable
mto the General Reserye Fund shall be reduced by the
par value of the shares so held.

(3) On the subsequent sale of the said shares to the

. public pursuant to the paid section six, the net proceeds

Moneys payable
to Bank by
Minister may be
paid in cash or
Government
securities.

General object . -

and purposes of
Reserve Bank,

B
Sa-(lf}‘:’_'f:'
(asb,Wis. 10

Pa.rticulér
powers of
Reserve Bank,

of such sale shall, without further authority or appro-
priation than this sectiof, be paid by the Minister into the
General Reserve Fund of the Bank.

11. Any payments required to be made to the Reserve
Bank by the Minister of Finance under any of the
foregoing provisions of this Act may be made without
further authority than this section out of any balances
i the Public Account, and shall be regarded as invest-
ments, without interest, of such balances made under
section thirty-nine of the Public Revenues Act, 1926, or
the Minister may, in his discretion, meet such payments
wholly or in part by delivery to the Bank of Government
securities of a face value equivalent to the amount of such
payments and bearing interest at the then current nominal
rate offered for new issues in New Zealand of Government
securities. The Minister is hereby empowered to create
and issue Government securities, for the purposes con-
templated by this section, under and subject to the
provisions of the New Zealand Loans Act, 1932.

Business of the Reserve Bank.

12, It shall be the primary duty of the Reserve
Bank to exercise cntrol, within the limits of the
powers conferred on| it by this Act, over monetary
circulation and credit in New Zealand, to the end
that  the economic welfare of the Dominion may be
promoted and mainthined.

13. (1) As from the date on which the Reserve Bank is
entitled to commence business, as provided in section
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pine hereof, it shall be lawful for the Bank to do all or
any of the following things, namely :—
(@) Make and issue bank-notes in accordance with the
provisions of this Act:

Provided that the Bank shall not issue any
such bank-notes unless the form, denomination,
design, and material thereof have been approved
by the Minister of Finance :

(b) Buy and scll gold and silver coin or bullion :

(c) Accept money on deposit or on current account :

(d) Discount, rediscount, buly, and sell bills of exchange,
promissory notes, ard other documents arising
out of bona fide comnjercial transactions, bearing g, iy y+(€)
two or more good |signatures and maturing 4 jAwAed
within one hundred pnd twenty days after the 7, A A8
date of their acquisition by the Bank: Fin et

(e) Discount, rediscount, buy, and sell bills of exchange, e b
promissory notes, andl other documents arising J, , 4. A (9 3b
out of bona fide trpnsactions in relation to _—" 3.
the production, marketing, and sale of live-stock 34 ¢ !~ ¢
and primary producfs (hereinafter in this Act ¢ 14

‘referred to as agric
or more good signat
six months after the

iltural bills) bearing two
ires and maturing within
late of their acquisition by

“the Bank: o '
Provided that the|total value of agricultural '~ °
bills held by the Bank at any one time shall not
exceed forty per cenfum of the total value of
all internal bills, prdmissory notes, and other
similar documents then held by the Bank:
(f) Discount, rediscount, buy, and sell Treasury bills
: of any Government, or bills issued by any local
authority or publi¢ body in the United Kingdom
or in New Zealand or other part of the British
dominions, and in every such case maturing
within three months after the date of their
. acquisition by the Bank:
.. (9) Grant advances for fixed periods, not exceeding
three months, against— :
(1) Gold coin or bullion, or documents re-
lating to the shipment thereof:
(ii) Securities issued by the New Zealand
Government or by any local -authority or
public body in New Zealand or such other
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marketable securities having a ready sale
in New Zealand as may from time to time
be approved for the purpose by the Board :

(1) Any such bills of exchange, promissory
notes, or other documents as are referred to in
paragraphs (d), (¢), and (f) of this subsection:

(iv) One-name promissory notes of any
bank carrying on the business of banking in
New Zealand, with a maturity not exceeding
fifteen days, and covered by any collateral
security which the Reserve Bank is empowered
to discount, or to accept as security for a loan
or advance :

(k) Buy and sell N¢w Zealand Government securities

See ) ':>G-,) %ldwlu(:-

:}ov:nmu/ M' a3,
feur G

or securities pf the Government of the United
Kingdom, byt so that the amount of the
securities so held with an unexpired currency of
more than three months shall not at any time
within the period of four years immediately
succeeding thle date on which the Bank has
become entitled to commence business exceed
an amount efjual to twice the paid-up capital
of the Bank|and its reserves, and shall not
at any time| thereafter exceed the paid-up
capital of the Bank and its reserves :

(v) Buy and sell currencies of any country other

(ﬁ&b‘

than New Zealand :

(v 5 (7) Undertake the issue and management of New

N i

Zealand Government loans and the loans of

" any local authority or public body in New

Zealand ; but it shall not be lawful for the
Reserve Bank to underwrite any such loan :

| (k) Keep a register of inscribed stock on behalf of any

local authority or public body having authority
to issue inscribed stock :

(I) Organize a clearing system :
(m) Act as correspondent for any bank carrying on

business outside New Zealand or act as the
agent of any Reserve Bank or Central Bank
or other bank or institution fulfilling the
functions of a Reserve Bank:

(n) Do any other banking business incidental to or

consequential upon the provisions of this Act
and not prohibited by this Act.
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(2) The Bank shall at all times make public the

minimum rate at which it is prepared to discount or

rediscount bills.

14. It shall not be lawful for the Bank to— Restriotions

(@) Issue bank-notes of a denomination less than ten IPo% ke
“shillings, except with the authority of the business by the
Governor-General in Council : Bank.

(b) Engage in trade, or otherwise have a direct interest
in any commercial, industrial, or similar under-
taking :

(¢) Purchase i-bs—GWﬂ—shafee-e;-the shares of any other i
bank in New Zealand or eclsewhere (except S~ [ ;"'_: 1
shares of the Bank for International Settle- 736 ¥4/ 1
ments) or grant loans on the security of any
shares that the Bank is hereby prohibited from
purchasing : L e

(d) Make unsecured loans or advances : I

(¢) Purchase or make advances on the security '~~~
of real property, except so far as may be
required to enable the Bank to conduct its
business :

Provided that in the event of any claims of
the Bank being in the opinion of the Board
endangered, the Bank may secure itself on any
real property of the debtor and may acquire
such property, which shall, however, be resold .
as soon as practicable thereafter :

(f) Pay interest on any moneys deposited with the
Reserve Bank by any other bank pursuant to
section forty-five hereof, or, except as hereinafter
provided in this paragraph, pay interest on any
other moneys placed on deposit or on current
account with the Bank:

Provided that the Bank may pay interest to
the New Zealand Government on Government
funds held by the Bank outside New Zealand,
at a rate lower by not less than one-half per
centum per annum than the average rate earned
by the Bank on all short-term funds held by it
outside New Zealand :

(9) Allow the renewal of maturing bills of exchange,
promissory notes, or other similar documents,
purchased or discounted by or pledged to the
Bank :
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Provided that in exceptional circumstances
the Board of Directors may by resolution
authorize not more than one renewal of any
such bill, promissory note, or document as
aforesaid :

() Draw or accept bills payable otherwise than on
demand :

(r) Grant accommodation, either directly or indirectly,

to the Treasury, or to any incorporated Depart-

" ment of State, or to any local authority or

public body, by way of discounts, loans,

advances, overdrafts, or otherwise, in excess

of ene-half—of- the revenue or estimated

L 1ash,
asnt revenue for the year in the case of the

See. IHL") A
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Treasury, or one-fourth of their respective
revenues or estimated revenues for the year
in the case of any other Department of State,
or of any local authority or public body as
aforesaid :

Provided that nothing in this paragraph shall
be construed to confer on the Treasury, or
on any such Department of State, or on any
local authority or public body, power to borrow
moneys by way of bank overdraft or otherwise

howsoever, or to extend any existing power.
= dod (3L TR] S Ll £y

Issue of Bank-notes by Reserve Bank.

13. (1) On and after a date to be fixed by . the
Governor-General by Proclamation, being not earlier than
six months after the publication of such Proclamation in
the Gazette, the Reserve Bank shall have the right to .
issue bank-notes in New Zealand, and thereupon the
authority of every other bank to issue bank-notes in
New Zealand or to reissue the bank-notes of such bank in
New Zealand shall cease and determine, anything to the

‘contrary in any Act or in the charter of any such bank

notwithstanding. On and after the date herein referred
to the banks shall redeem their outstanding notes only in

- Reserve Bank notes or in subsidiary coin to the extent

to which such coin is for the time being legal tender in
New Zealand. A Proclamation shall not be issued under .
this section so as to take effect before at least seventy-
five per centum of the capital of the Bank has been
paid up.
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(2) On the date proclaimed by the Governor-General
in accordance with the last preceding subsection, or
- within such time thereafter as may be prescribed by the
Governor-General in the same or in a later Proclamation,
- every bank carrying on business in New Zealand shall
- transfer to the Reserve Bank, in exchange for the equi-
“yalent value of bank-notes of the Reserve Bank, or.for
~credit with that bank, all gold coin or bullion then
“ held by it on its own account.
- . (3)-For the purposes of the last preceding subsection
the equivalent value of gold coin in bank-notes shall be
the nominal value of such coin and the equivalent
- value of gold bullion in bank-notes shall be an amount
- computed at the price of three pounds seventeen shillings
and tenpence halfpenny an ounce of the standard gold
content (meaning thereby gold containing eleven-twelfths
fine gold) of such bullion.

(4) Any profits that may be derived by the Reserve
Bank from the sale of gold coin and bullion transferred to
it by any bank pursuant to the foregoing provisions of
this section shall be credited to the Public Account.

(5) On the expiration of a period of two years after
- the date when the right of issuing bank - notes has
- become vested in the Reserve Bank in accordance with
~ the foregoing provisions of this section, every other
bank then carrying on business in New Zealand shall
- pay over to the Reserve Bank an amount equal to the
value of its then outstanding notes issued or payable in
- New Zealand, and its liability in respect of such notes
- to the holders thereof shall thereupon be determined,
~and shall be deemed to have been assumed by the
- Reserve Bank.
©(6) Any bank-note, whether issued by the Reserve
 Bank or any other bank, that is not presented for pay-
ment within forty years from the first day of April
ollowing the date of its issue, in the case of a bank-
note issued by the Reserve Bank, or within forty years
after the assumption by the Reserve Bank of liability in
respect thereof, in the case of any other bank-note, shall
on the expiration of that period be deemed not to be
n circulation, and an amount equal to the value thereof
shall thereupon be paid by the Reserve Bank into the
Public Account to the credit of the Consolidated Fund
as 1f such amount were unclaimed moneys within the

61
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meaning of the Unclaimed Moneys Act, 1908, and shall
be dealt with as provided in that Act.

16. (1) On presentation at the Head Office of the
Reserve Bank in Wellington of notes of the Bank to any
amount not less than $i%6 thousand pounds, it shall be
the duty of the Bank, in accordance with this section,
to give in exchange for such notes sterling for immediate
delivery in London.

(2) On vpresentation at the Head Office of the
Reserve Bank in Wellington of gold or of sterling
for immediate delivery in London, in either case to
an amount not less than #%& ‘thousand pounds, it
shall be the duty of the Bank, in accordance with
this section, to give notes of the Bank in exchange
therefor. :

(3) When the Bank pursuant to this section gives
sterling in exchange for its notes, or gives notes in
exchange for sterling or gold, the rate at which -the
exchange is effected shall be fixed by the Bank.

17. (1) Except as provided in the next succeeding
section, it shall be the duty of the Bank at all times to
maintain a minimum reserve of not less than twenty-five
per centum of the aggregate amount of its notes in
circulation and other demand liabilities.

(2) For the purposes of this section the term “ reserve ”
mcludes only—

{@) Gold coin and bullion in the unrestricted owner-

ship of the Bank:

(b) Sterling exchange, comprising—

(1) Deposits at the Bank of England :

(1) British Treasury bills with an unexpired
currency of not more than three months:

(i) Bills of exchange payable in London,
bearing at least two good signatures, with an
unexpired currency of not more than three
months : ,

(¢) Net gold exchange (as hereinafter defined in this

paragraph) in the unrestricted ownership of
the Bank, if such exchange is on a country
the currency of which by law and in fact is
convertible on demand at a fixed price into
exportable gold. For the purposes of this
paragraph the expression ““ net gold exchange ”
means—
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(i) Balances standing to the credit of the
Bank at the central bank of the country of
origin of the currency in question :

(i) Bills of exchange payable In a gold
currency, maturing within three months, and

less any liabilities of the Bank in currencies
other than New Zealand currency.

- 18. (1) At the request in writing of the Board the
Minister of Finance may suspend the requirements of
_the last preceding section as to the maintenance by the
 Bank of a minimum reserve. Such suspension shall be
for such period, not exceeding thirty days, as may be
_ specified by the said Minister, but, at the further request
jn writing of the Board, may be extended from time to
time for further periods not exceeding fifteen days at
any one time.

. (2) If and whenever the geserve maintained by the
Bank falls below the amouqt prescribed by the last
- preceding section (whether orl not the requirements of

- that section have been suspgnded in accordance Wlthﬁj, a3

_the foregoing provisions of this section) the Bank shall
be liable to pay to the Consolidated Fund a graduated
- tax computed on the amoynt of the deficiency as
follows :—

63
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(@) When the reserve is lesk than twenty-five per cen-

tum but is not less
the aggregate of th¢ notes in circulation and
other demand liabilities of the Bank, the tax
shall be computed jat the rate of one per
centum per annum of the deficiency :

(b) When the reserve is les$ than twenty per centum
of the aggregate of| the notes in circulation
and other demand ljabilities of the Bank as
aforesaid, the tax shall be computed at the
rate of one per centum per annum of the
deficiency, increased by one and one-half
per centum -per an in respect of every
two and one-half per centum or part thereof
by which the reservg falls below twenty per
centum of such aggrégate.

(3) All moneys payable to the Consolidated Fund

_pursuant to this section shall |be recoverable from the
Bank as a debt due to the Crown. ) :




64

Bank to
increase
minimum

discount rate if

reserve falls

below the
prescribed
requirements.
2
See (T g
A
(o( G, W {on S——v/{v

1933, No. 11.]

Reserve Bank of New Zealand

(24 Gro. V.

19. If and WhelLever the reserve maintained by the

Bank falls below the
hereof (whether or
have been suspendg
to its minimum cui
less than the rate

pmount prescribed by section seventeen
not the requirements of that section
d), the Bank shall immediately add
rrent discount rate a percentage not
of the graduated tax referred to in

the last preceding sqction :

Provided that
under his hand sus
to such conditions
posed on the Bank
section. Any direct;

Minister of Finance may by writing
end, in whole or in part and subject
as he thinks fit, the obligation im-
by the foregoing provisions of this
on or authority given by the Minister

for the purposes of
like manner varied

this section may be at any time in
T revoked.

Bank-notes to
be legal tender
in accordance
with this
section.

Public Account
and other
Government
accounts to be

kept at Reserve

Bank.

20. The tender of a note of the Bank, expressed to
be payable on demand, shall be a legal tender to the
amount expressed in such note at all times while the
Bank continues to pay its notes in accordance with the -
provisions of section sixteen hereof. ‘

New Zealand Government Accounts to be kept with Reserve
Bank.
21, (1) In this section the term ¢ Government
accounts ”’ means the Public Account, and all accounts
for the time being subject to Part X of the Public
Revenues Act, 1926, but does not include any Imprest

. Account or other subsidiary account.

(2) Within twelve months after the date on which
the Reserve Bank is entitled to commence business, as
provided in section nine hereof, all Government accounts -
shall be transferred to the Reserve Bank :

Provided that the Minister of Finance, with the 5‘
concurrence of the Board, may, with respeet to all
Government accounts or Wlth respect to any one or more
specified -accounts, extend for such further period as he
thinks fit, not pxceedmg six months, the time within -
which the transfer of those accounts to the Reserve ‘
Bank is required to be completed

(3) The Bank shall after their transfer pursuant to
this section keep such Government accounts, and shall .
receive all payments made to the credit thereof, and shall
make all disbursements therefrom. In particular, and
without limiting the foregoing provisions of this sub-
section, it shall be the duty of the Government to
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entrust to the Bank, and of the Bank to undertake or
grrange, all the money, remittance, exchange, and
panking transactions of the Government. - No charge
ghall be made by the Bank for its services to the
Government under this section.

(4) On the date on which any Government account
is transferred to the Reserve Bank as aforesaid the
provisions of any Act requiring the payment into any
pank, whether specified or not, of any moneys payable
to the credit of that account shall be deemed to be amended
by the substitution in relation to such account of refer-
ences to the Reserve Bank for the references therein to
any other bank, whether specified therein by name or
not.

22. The Reserve Bank if and when required by the|Reserve Bank
Minister of Finance so to do shall keep the New Zealand | may berequired
Register of Inscribed Stock, and shall act as agent for|punic dobt.
the Treasury in the payment of interest and principal | e Ji ames &db 1734
and generally in respect of the management of the public|fec- &
debt. :

PART I1.
MANAGEMENT OF THE RESERVE BANK.

23. (1) There shall be a Board of Directors of the constitution of
Bank, consisting of a Governor, a Deputy Governor, Boardof
and seven other members, to be from time to time :

appointed ez—eleeted- and to hold office in accordance See >3V A":A"
with the following provisions of this Part of this Act. I iae

(2) In addition to the members hereinbefore provided y
for, the Secretary to the Treasury shall, by virtue of his $4- >3 (&) Ao 2
-office, be a member of the Board, but—shall-net—be (436, 101, 5. /7.
entitled—to-vote-at-any-meeting-of-theBoard.
~ (3) The Board shall be charged with the general
conduct of the business of the Bank, and, in particular,
but without limiting the general authority hereby con-
ferred, shall have power, subject to the special conditions,
if any, imposed by this Act, to deal .with the following
matters :—

- {a) Rates of discount and interest :
(b) The general conditions and limits of the various
~ categories of authorized business :
(c) The internal regulation of the Bank:
(d) The opening and closing of branches and agencies :
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(e) The organization of a clearing-house :

(f) The approval of balance-sheets and of profit and |

Feer 3 (23 (4 Anmel 7) lossppaccounts fﬁr—ﬁpfeseﬂtaiﬂon——ugqge.nera]f
(‘f%(y‘},/){_ §7 Sk :
(9) The purchase and sale of real property required

for the business of the Bank: :

(h) The form, denomination, design, and material of

bank-notes; and also their manufacture,

custody, issue, redemption, retirement, and .

cancellation. ;
Qualifications 24. The Governor and the Deputy Governor of the
of Govornor Bank shall be persons possessed of actual banking experi- |
Governor of ence. While holding office as Governor and as' Deputy
Bank. Glovernor respectively they shall be required to devote the

whole of their time to the duties of their respective .
offices, and, in particular, they shall not engage in any
business on their own account or act as directors of any.
business or hold any interest in any other bank, whether
in New Zealand or elsewhere. :

25. (1) The first Governor and Deputy Governor shall-

Appointment or

election of be appointed by the Governor-General in Council for a
Governor and . . ;
Deputy term of seven years and may be so appointed at any time
Governor. after the commencement of this Act, and whether before

or after the date of the incorporation of the Bank.

(2) On the expiry of the term of office of the first:
Governor and Deputy Governor respectively, or on the.
vacation of their office, by death or resignation or other-
wise, before the time fixed for the expiry of such term,:
and thereafter from time to time as occasion may require, |
the Governor and Deputy Governor shall be appointed by |
the Governor-General in Council ion |
of-the-Beardof Directors, each such officer to hold office, §
subject to the provisions of this Act, for a term of seven:
years.
(3) The Governor and Deputy Governor respectively |
shall, on the expiry of their term of office, be eligibleg
for reappointment.

See. 25( ) @ands-
(as b, MW (. Sec.lB()

Remuneration 26. (1) The Governor and the Deputy Governor of |
of Governor the Bank shall be respectively entitled to receive out of |
Governer. the funds of the Bank such salary and allowances as}

may from time to time be fixed in that behalf by theg
Governor-General in Council. The amount of any suchy
salary or allowances shall not be computed by referencej
to the earnings of the Bank, nor shall the Governor of |
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Deputy Governor of the Bank be remunerated wholly
or partly by any form of commission.

(2) Notwithstanding anything in the foregoing pro-
visions of this section, all moneys payable as salary or
allowances to the Governor or the Deputy Governor
pefore the date on which the Bank is entitled to com-
mence business shall be paid without further appro-

riation than this section out of the Consolidated Fund

and shall be recoverable from the Bank as a debt due to

- the Crown at any time after the Bank has beeome entitled
to commence business.

27. (1) The Governor of the Bank shall, on behalf Duties of
of the Board of Directors, be in permanent control of %‘;;iﬁ;‘;"r and
the administration of the assets and general business Governor.
of the Bank, with authority to act and to give decisions
in all matters which are not by this Act or by the rules
of the Bank specifically reserved to the Board er—to-the
g - Su\;vu)wAu 1736, WA 1Y€k

" (2) In the event of the absence or incapacity of the
Governor, from whatever cause arising, the Deputy
Governor shall have and may exercise all the powers
and functions of the Governor. The Governor may
also at any time delegate to the Deputy Governor such
~of his powers and functions as he thinks fit.

(3) The fact that the Deputy Governor exercises
~any such powers or functions shall be conclusive proof
of his authority so to do, and no person shall be con-
cerned to inquire whether the occasion for his exercising
-the same has arisen-or has ceased. :

(4) In the event of the Governor and the Deputy
Governor both being prevented from carrying out
‘their duties, the Board of Directors shall appoint
“one of the other members of the Board or an officer
-of the Reserve Bank to act as the Governor of the Sec 1% (s = (8
Bank for the time being: G k- B3 M

Provided that in the event of the absence from duty or < .iq

ther disability of the Governor and the Deputy Governor
xtending over a period exceeding one month, no person
hall, after the expiration of one month, be appomted to
¢t or continue to act as the Governor of the Bank except
with the approval of the Governor-General in Council.
(5) Any officer of the Reserve Bank who is appointed
ursuant to this section to act as the Governor of the
ank shall while so acting be deemed to be a member. of
3%
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the Board with all the powers and functions of the .

Governor.
(hereinafter referred t

Council.

28. (1) Three members of the Board of Directors

as State directors) shall from

time to time be appoipted by the Governor-General in

(2) Of the State dijectors first appointed under this
section, one shall retirq on the thirty-first day of July, .
nineteen hundred and thirty-six, one shall retire on the -

thirty-first day
eight, and the third sh
July, nineteen hundred]
retire in any year shall

~2 ballot,
every State director sh
five years.

(4) If any State dirq
vacates his office before
he was appointed the G
appoint a suitable pers
office for the unexpired
the director so vacating

(5) Any person retiri
in accordance with thj
disqualified by this Act,

29. (1) Four memb
(hereinafter referred to

(3) Except as hereipbefore provided in this section,

of July, nineteen hundred and thirty-

| retire on the thirty-first day of
and forty. The member so to
be determined by the Board by -

all be appointed for a term of -

betor dies or resigns or otherwise
the expiry of the term for which

overnor-General in Council shall
on in his stead, who shall hold
period of the term of office of
his office.

ng from office as a State dlrector
s section may, unless expresslv
be reappointed. v
rs of the Board of Directors
as shareholders’ directors) shall
i accordance with this section..
brs’ directors, two shall be persons
ptively engaged in primary indus-
persons who are or have been
hstrial or commercial pursnits.

s not a shareholder for the time
b general meetings of shareholders:
cted as a shareholders’ director. - -

gv

i

PR X (4) The first shareholders’ directors shall be appom’oed

by the Governor-Genes
accordance with this sq
holders’ directors shall
years by the shareholdg

(5) Of the sharehol
Governor-General as h
retire on the thirtieth

al in Council to hold office 11y
ction ; and thereafter the share
be elected for a period of ﬁVej
rs at a general meeting.
lers’ directors appointed by thef
ereinbefore provided, one shall?

day of June in each year, the]
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g

member to retire in any ydar being determimed by the

Board by ballot. The first fretirement under this section

_ghall take place on the thiptieth day of June, nineteen

 pundred and thirty-six.
~ (6) Every person retiring from office as a shareholders’

- director shall, unless expregsly disqualified by this Act,

_ pe eligible for election or r¢-election.”

. 80. If any shareholders| director .dies or resigns, or Casual
_otherwise vacates his offije before the expiry of the [R%Roes.
- term for which he was appointed or elected, the remaining shareholders’
_ members of the Board shgll appoint a qualified person %irecters.
_as his substitute, to hold {ffice until the next ordinary

- general meeting, when a m¢mber shall be elected by the

- ghareholders to hold office ¢s a director for the unexpired

- period of the term of office pf the director so vacating his

] 'oﬂﬁoe. .
~. 81, Not more than one member of the Board shall Directors of
_at any time be a director of any other bank carrying peere Bank
~on business in New Zealand or elsewhere, but the acts of directors of any
_the Board shall not be invalidated by a breach of the °ther bsnk

provisions of this subsection. Amy—person—whobecomes do,. 31 prmmadd 2

2 member of the Board in contravention of Seéction or [F3b, hOI- M S A

~-who, being a member of the Boar omes a director of
any other bank in cont ion of this section, may be
~removed b overnor-General in Council from his
- office as 8@ member—oi-the—Beard. :
32. (1) No person shall be appointed or-elected, or General
~shall continue to hold office as a member of the Board, gﬁﬁ‘;ﬁ;‘;ﬂs

- whether as Governor, or Deputy Governor, or otherwise, including
5 overnor and

who— . . . Deputy
(@) Is not a British subject by birth ; or . Governor.
(6) Is or becomes a member of either House of Parlia- Cee.25 anm A
ment ; or wor. 1

(c) Is employed as a servant of the Crown in any G patm Aelacd s

Department of State; or esb, M 36507,
(d) Is employed in the service of any other bank,
or, except as permitted by section thirty-one

: hereof, is a director of any other bank; or
o {e) Being a bankrupt within the meaning of the
- Bankruptey Act, 1908, has not obtained an

order of discharge under that Act.

(2) If any member of the}Board becomes in the

pinion  of the Board permangntly incapable of per-
orming his duties, he may be-removed from office by
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resolution of the Bohrd approved by the Governor- :

- (Feneral in Council.

(3) Nothing in this section shall apply to the Secretary
to the Treasury in his capacity as an ex officio member of
the Board. :

33. The directors, other than the Governor and the
Deputy Governor, shall be entitled to receive such fees
and such allowances in respect of their expenses as may
be determined by the Board and sanctloned at a general
meeting of shareholders :

Provided that the aggregate amount of fees paid to the
directors under this section shall not exceed four thousand
pounds in any year. ‘

Executiwe Committee of Board of Durectors.

34. (1) There shall be an executive committee of:
the Board, consisting of the Governor, the Deputy.
Governor, and not less than one other member acting as.
such by direction of the Board or, in the absence of such
direction, acting with the concurrence of the Governor. -

(2) The committee shall be competent to deal with
any matter within the competence of the Board, but
every decision of the committee shall be submitted to the
Board for confirmation at its next meeting :

Provided that the committee shall have authority
to alter the rate of discount only in cases of urgency.

(3) The executive committee shall act as a discount
committee, and shall deal with discounts and credit limits
within the general authority given by the Board, and shall
also deal with such other matters as the Board of Directors
may determine. v

(4) The executive committee shall keep full minutes Of:
its proceedings, which shall be submitted to the Board 30
its next meeting.

PART III.
Accounts, ProFiTs, Aupits, AND RETURNS.

35. The financial year of the Bank shall end on the
thirty-first day of March.
36. After such provision as the Board thinks prop )
has been made for bad and doubtful debts, depreciation
in assets, superannuation or retiring-allowances for th¢
staff, and all such other matters as are usually prov1ded
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for by banks, and after payment out of the net profits

of a cumulative dividend of five per centum per annum

on the paid-up capital, the surplus for each financial
year shall be applied as follows :—

- (@) So long as the General Reserve Fund of the Bank
18 less than the paid-up capital of the Bank,
one-half of the surplus shall be allocated to
that fund, and the residue shall be paid into the
Public Account to the credit of the Consolidated
Fund.

(b) If the General Reserve Fund is not less than the
paid-up capital of the Bank, but is less than
twice the paid-up capital, one-tenth of the
surplus shall be allocated to that fund, and the
residue shall be paid into the Public Account to
the credit of the Consolidated Fund. ,

{c) If the General Reserve Fund is not less than
twice the paid-up capital of the Bank, the
whole amount of the surplus shall be paid
into the Public Account to the credit of the
Consolidated Fund.

37. (1) The Bank shall as soon as practicable after

e close of business on Monday of each week make

up and transmit to the Treasury a statement of its

assets and liabilities as at the close of business on that

y-

(2) Such statement shall be in the form in the Second
Schedule hereto.

- (8) A copy of every such statement shall be forthwith
published in the Gazeite.

- 38. (1) Within three months after the close of each
financial year the Bank shall also transmit to the Treasury
copy of its accounts for the year, signed by the
vernor, the Deputy Governor, and the Chief Accountant
the Bank and certified by the auditors.

(2) A copy of the accounts so signed and certified
all be forthwith published in the Gazeite and, if
liament is then sitting, shall, within fourteen days
er the receipt thereof by the Treasury, be laid before
tliament, or, if Parliament is not sitting, shall be
d before Parliament within fourteen days after the
mmencement of the next ensuing session thereof.

39. The Bank shall also, within sixty days after the
se of each financial yegr, transmit to the Treasury

71
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a list of the names fand addresses of the shareholder
Coe 34 """ﬁ JM. of the Bank as at the close of the year, and of th

(46 W number of shares thenl held by each shareholder.
Penalties for 40. (1) If the|Bank fails to comply with any of th
failure to requirements of the three last preceding sections, it shall |
accounts, &¢. . be liable to a fine bf five hundred pounds. 5

(2) Every director or officer of the Bank or other
. A-c  person who verifies any statement, account, or list s
‘Sa?:’ t:af/‘,; 3 b requir?d to be furnished to the Treasury pursuant -to. f
o S the Sid S&otions; or who is concerned in delivering or -
M transmitting the same to the Treasury, knowing the |
same to be false in any material particular, commits an |

offence and is lable to a fine of one hundred pounds.
Appointment of 44. (1) The Minjster of Finance shall appoint two
auditors. qualified accountanty to be the first auditors of the Bank
who shall hold office’ss such until the first ordinary general |
meeting. i
(2) Thereafter, fwo auditors shall be appointed

annually at a generpl meeting of shareholders.

(3) No director (rr officer of the Bank shall during
his tenure of office g4s such be qualified for appointment
Se Jf g - or to hold office a§ an auditor of the Bank. and ne
other person shall bq qualified for any such appointment
(36, W1 2B who W]guld not be qu aJ]Oilﬁed for appom}‘gment asp I;udltor of
a company incorporafed under the Companies Act, 1908
or any Act that may hereafter be passed in substitution
for that Act.

PART TV.
: LiquipaTion.

Bank not to be 42, The Bank shall not be at any time dlssolved
dissolved oxcept  except pursuant to an Act of Parliament passed in that
pursuant to

statute. . behalf.

Compulsory 43. Subject to the |provisions of the last preceding
liguidation.  gection, the business of {the Bank shall be wound up and

the Bank shall be dissolved—

(@) Tn the event of the determination at any time of

» the right of the Bank to issue bank-notes it

Seos by @ btk Ag New Zealand |
(50, WO PR (b) If the Bank hag suspended payment of any of
’ its liabilities, (without being able to give is
major as a capse therefor:
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=

(¢) If the Bank hasjlost more than half of its paid-up

‘capital.
~ 44. In the event of the winding-up of the bank and
the realization of its assets, any surplus of assets over
Jiabilities (not including its liability to shareholders in
respect of shares held by them) shall be divided between
he shareholders and the Government, in the proportion
of one-third to the shqreholders and two-thirds to the
QGovernment. :

PART V.

(BLIGATIONS OF OTHER BANKS IN RELATION TO RESERVE
Bank.

Banks to maintain Balances with Reserve Bank.

45. (1) As from a day to be appointed in that
behalf by the Governor-General in Council, being not
ater than twelve months after the day on which the
Reserve Bank becomes entitled, pursuant to section nine
hereof, to commence business, all other banks for the time
being carrying on business in New Zealand shall be re-
quired at all times to maintain balances in the Reserve
Bank in accordance with this section. ,

- (2) The balance so to be maintained in the Reserve
Bank by any bank as aforesaid during any period shall
be not less than the aggregate of seven per centum of
ts demand liabilities in New Zealand, other than bank-
notes, and three per centum of its time liabilities in New
Zealand, as shown in the last preceding monthly return
furnished by that bank in accordance with the next

(3) Deposits with the Reserve Bank made by any
bank in accordance with this section shall be made
in gold or in sterling, or in notes of the Reserve Bank,
or, with the consent of the Board given as to the
whole or any part of such deposit, in any Government
I other securities in which the Reserve Bank is
authorized by this Act to invest its funds.

(4) If any bank knowingly makes default in com-
Elymg with the requirements of this section it shall be
liable to a fine equal to ten per centum per annum of the
amount of the deficiency for each day on which there is

73
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a deficiency in the amount of the balance maintained
by it with the Reserve Bank, and, except with the
approval of the Board of the Reserve Bank, it shall not
be lawful for such bank while any such deficiency exists
to make any loan or to pay any dividend. :;

Monthly Returns.

- 48. (1) A return made up to the close of business
on the last Monday of every month, and signed by-
the manager and the accountant of the bank, or |
signed by other principal officers of the bank acting on %
their behalf, shall be sent by every bank for the time |

1 ) penti being carrying on business in New Zealand (other than |

the Reserve Bank) to the Head Office of the Reserve /
Bank at Wellington, within twenty-one days after such g
day, setting forth— i
(@) The amount of the demand liabilities of the ba,nk
in New Zealand :
(b) The amount of the time lLiabilities of the banL
in New Zealand :
{¢) The amount of the demand liabilities of the bank
elsewheré than in New Zealand incurred in
respect of its New Zealand business :
(d) The amount of the time labilities of the bank
elsewhere than in New Zealand incurred in
respect of its New Zealand business:
() The reserve balances held in the Reserve Bank:
(f} The overseas assets of the bank, in respect of its

New Zealand business, held—

(i) In London ; and

(i) Elsewhere than in London : -
(9) The amounts separately of gold coin and bullion
and of subsidiary coin held by the bank in New
Zealand:

(k) arrouhit—e
m—NeW—ZealaBd :

(7) The amount of Reserve Bank notes held by it: &
(7) The amount (if any) of the bank’s own notes
issued in or payable in New Zealand, and inj
circulation. !

(2) A summary of the monthly returns, in a form tog

be approved by the Minister of Finance, shall be forth-g
with sent to the Treasury by the Reserve Bank for 4
publication in the Gazette. .
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(8) If any bank makes default in complying with the
oregoing requirements of this section, or any of them, it
hall be liable to a fine of one hundred pounds for every
day during which such default continues.

(4) If it appears from any monthly return that any

pank has failed to maintain a balance in the Reserve
Bank in accordance with the requirements of section
orty-five hereof, 1t shall be competent for the Reserve
Bank to call upon that bank to make such returns in
ddition to the returns required by this section as in
he circumstances it deems necessary.
(5) If in any case the Reserve Bank thinks fit, it may
equire any other bank to maintain with it a balance pro-
portionate to its demand and time liabilities as disclosed
n any return furnished under the last preceding subsection
n lieu of its liabilities as disclosed in the monthly return
furnished under subsection one of this section, and such
bank shall thereupon be under an obligation to maintain
uch balance accordingly. ‘

(6) If the Reserve Bank has reason to believe or
uspect that any bank has made a return that is incorrect
n any material particular, or if any such bank fails to
make a return when required so to do either by this Act
r by the Reserve Bank acting under the authority of this
Act, or if for any other reason it is in the opinion of the
Board desirable in the public interest that an inspection
e made, the Reserve Bank may authorize any officer of
he Bank to make suchinspection of the books and
ccounts of that bank as it may consider necessary.

(7) If any person, without lawful justification or
xcuse, the proof whereof shall lie on him, hinders,
bstructs, or delays any person authorized by the Re-
erve Bank to make any inspection for the purposes of
the last preceding subsection, m the conduct of such
mspection, he shall be guilty of an offence and be liable
0 summary conviction to a fine of one hundred pounds.

PART VI

MISCELLANEOUS.

47. (1) An ordinary gendral meeting of shareholders
’ha,ll be convened by the Bokhrd once in every year, and
hall be held not later than the thirty-first day of July in

My year.. PApvisp adod Y v Tomovmre God, 1434,
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(2) Except as prpvided i section six hereot, every

‘shareholder of the Bapk who is a British subject ordinarily

Dea o7 4 D %5 resident in New Zealand, and no other person, shall be

) Aok entitled to vote at geperal meetings of the shareholders of
(436, M (7574 the Bank.

(3) Every such shiareholder shall at any such meeting

Pec be entitled to one vobe for every share of which he has

Loe. 7 7 " a3 | been the registered proprietor for not less than six months

Fom mr immediately preceding the date of the meeting :
coe Z Provided that no shareholder shall be entitled to more
than five hundred votqs under this subsection.
Provision for 48. Every shareholder shall be entitled to transfer his
;;’ﬁg% ®  right of voting at any general meeting to any other share-

holder as his proxy:
Provided that no person shall be entitled at any time
to exercise more thpn five hundred votes, whether
in his own right or ag proxy, or shall be. competent to
receive proxies purponting to authorize him to exercise
more than five hundr¢d votes in the aggregate, taking
into account the number of votes to which he is entitled
in respect of the shareq held by him.
Recovery of 49. Except with respect to offences made punishable -
ﬁ?efh‘i’;“fﬁ‘fd on summary conviction, all fines imposed by this Act
shall be recoverable only by action in the Supreme Court .
in the manner prescribed by the Crown Suits Act, 1908 :
and no action therefor shall lie unless the same is com- -
menced within two years after the time the offence is -
alleged to have been committed. ’

Trusteos may 50 It shall be lawful for a trustee, unless expressly
purchase shares  torbidden by the instryment (if any) creating the trust,
9f Roserve to invest any trust fundls in the purchase of shares in the j

o (A3 Reserve Bank, or to subscribe for any such shares:
See 50 AP ' Provided that no tpustee shall be qualified to hold

"

Lot sA more than five hundrefl shares, either for the same or
AL for different beneficiari
This Act $o 51. In the event of any conflict between this Act and

prevail over

Banking Acts  bhe provisions of the Banking Act, 1908, or of any other .
in event of Act relating to any bank or to the business of banking, -
conflict. ) . .
the provisions of this Act shall prevail.
S;g;’;éon 52. The Reserve Bank shall be exempt from public -
~ from taxation.  taxation (not including local rates) to the same extent as

the Crown.
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SCHEDULES.

FIRST SCHEDULE.
Ruwzes or TﬁE ResgErvE BANK oF NEw ZEALAND,

General Meetings of Sharcholders. .

1. (1) All matters to be disclussed at the ordinary general meeting
ust be placed on the agenda.
(2) Motions to be proposed by shareholders must be communicated
o the Board not later than thirty days before the date of the ordinary
eneral meeting, accompanied by a statement of the arguments in
upport of them. :
9. The ordinary -general méeting shall deal with the following
matters -— )
(@) The annual accounts and the report of the Board :
(b) Appropriations to the Gendral Reserve Fund, and to the special
reserve funds, if any :
(¢) The declaration of annual dividends :
(d) The election of directors and of auditors :
(¢) The fees and allowances of the Board and of the auditors :
(f) Any proposals for the amenfdment of the rules :
" (g) Any other matters of which notice has heen duly given in
accordance with the ruleb.
©7 3. (1) Extraordinary general rheetings shall be held as often as
‘may be required, and shall be convened by the Board.
(2) The Board may convene an extraordinary gemeral meeting
whenever it thinks fit so to do, and shall convene such a meeting on
he request in writing of shareholdbrs, who, being qualified to vote at
_meetings of shareholders, represent at least one-quarter of the sub-
seribed - capital. Every such requpst shall be accompanied by the
motions to be proposed, and by p statement of the arguments in
upport of them.
(8) An extraordinary general mpeting convened at the request of
_shareholders as aforesaid shall bé held within thirty days after the
date when such request is received E{Z the Board. '

I meeting (whether ordinary or
to every shareholder by letter,
pearing on the register of share-
olders, and shall be despatched frop the Head Office not later than
wenty-one days before the date of {the meeting. Kvery such notice
hall specify— '
(@) The day and hour of the meeting :
(b) The place of the meeting :
{c) The agenda.
{2) In the case of the ordinary general meeting, the notice must.
¢ accompanied by a copy of the annhal accounts and report.
. (3) Notice of the time and place|of the ordinary general meeting:
hall be published, at least twenty-ope days before the date of such
Ieeting, in the Gazetie and also in quch one or more newspapers as:
he Board may determine.
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5. (1) At every genetal meeting of shareholders the Governor of
the Bank, if present, shall be the chairman, and, in the absence of
the Governor, the Deputy Governor shall be the chairman,

(2) In the event of the absence from any meeting of both the
Governor and the Depupy Governor, the shareholders present shall
elect another member of the Board to be the chairman of that meeting.

(3) At any general meeting the chairman shall not have a delibera-
tive vobe, but in the evdnt of an equality of votes, he shall have a
casting vote.

6. Except where othefwise provided, resolutions shall be adopted
by a majority of the valld votes given by shareholders personally or
by proxy.

7. Decisions of a gendral meeting of shareholders shall be binding
upon all the shareholders of the Bank, whether present at that meeting
or not.

Proceedings of Board of Directors.

8. (1) The Governor or Deputy Governor shall summon meetings
of the Board of Directors as often as may be required, but not less
frequently than once a month.

(2) The Governor shall also summon a special meeting of the
Board at the request in writing of three or more of the members.

9. At all meetings of the Board the Governor or,. in his absence
the Deputy Governor, shall be the chairman.

10. (1) At meetings of the Board five members, of whom the
Governor or Deputy Governor shall be one, shall form a quorum, and
no business shall be transacted at any such meeting unless a gquorum
is present thereat.

(2) In the absence from any meetmg of the Board of the Secretary
to the Treasury any officer of his Department having authority to act
in his place during his absence from office may attend such meeting in

" his stead, and While so attending shéll be deemed to be a member of

the Board.

(3) The fact that any such officer so attends and acts shall be
conclusive proof of his authority so to do.

(4) The chairman of the Board shall have a deliberative vote, and,
in the case of an equality of votes, shall have a casting vote also.

(8) Decisions of the Board on any proposal shall be in accordance
with a majority of the valid votes given thereon.

Shares.

11. (1) The shares of the Bank shall be registered and transferable
in the books of the Bank.
(2) The Bank shall decling to accept— :

(@) Any transfer of shajes except to a British subject who is
ordinarily resident {in New Zealand or who, having been so
resident, is at the pime of transfer temporarily out of New
Zealand for the purposes of his busimmess or for other

" sufficient reason; apd

(b) Any transfer of shares\that would increase the holding of any

person beyond 500 shares.
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(8) The Bank shall also be entifled, without assigning any reason,
to decline to accept any person whomsoever as the transferee
of any share,
12. Any premium obtained on lany issue or sale of shares shall
‘be added to the General Reserve ¥ind or to a special reserve fund of
fhe bank.

Aceounts anfl Reports.

£ 13. Copies of the annual accounts and report shall be available for
_ ghareholders at the offices of the Bynk. v

SECOND SCHEDULE.

STATEMENT OF AssETs AND Liaminrmes or ResgrveE Bank or New

ZEALAND.
‘ Liabilities. Assets.
’V\/‘! g /L N ﬁM [
1. Peid-up-eapital~ 8. Reserve— - :
-9, General Reserve Fund. (@) Gold. 1a 36, e (-J“S”L.,
-3. Bank-notes. (b) Sterling exchange.
. Demand liabilities— (¢) Gold exchange.
{a) State. 9. Subsidiary coin.
(b) Banks. 10. Discounts—
(¢} Other., ‘ (a) Commercial and agri-
5. Time deposits. v cultural bills,
. Liabilities in currencies other (b) Treasury and local-body
than New Zealand currency. bills.
. Other liabilities. - 11. Advances—
I (@) To the State or State
undertakings.
{b) To other public autho-
rities.
(c) Other.
12. Investments.
13. Bank buildings.

14. Other assets.

Proportion of reserve (No. 8 less No. 6) to notes and other demand
liabilities : per cent



