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Short Title.

Interpretation.

1933, No. 11.

AN ACT to provide for the Establishment in New Zealand
of a Bank to be ealled the Reserve Bank of New
Zealand, to define its Powers, Funetions, and Duties,
and to make such Consequential Amendments of the
Law relating to Banking as may be necessary or
advisable in view of the Establishment of the Reserve
Bank. [27th November, 1933.
1. This Act may be cited as the Reserve Bank of

New Zealand Act, 1933.
2. In this Act, unless the context otherwise requires,­

"Bank ", when used otherwise than with reference
to the Reserve Bank,chas the same meaning
as in the Banking Act, 1908: "

" Bank-note" or "note" has the same meaning
as in the Banking Act, 1908:

"Board of Directors" or "Board" means
Board of Directors of the Reserve Bank:

"Demand liabilities" in relation to any bank
means all liabilities of that bank which, when



24 GEO. V.] Reserve Bank of New Zealand [1933, No. IL 53

such liabilities are created, are made payable
within thirty days or are made subject to less
than thirty days' notice before payment:

" Reserve balance" in relation to any bank means
the balance for the time being maintained by
that bank in the Reserve Bank:

"Reserve Bank" or "the Bank" means the
Reserve Bank of New Zealand established
under this Act:

" Sterling" means moneys that for the. time being
are legal tender in the United Kingdom:

" Time liabilities" in relation to any bank means
the liabilities of that bank which, when such
liabilities are created, are made payable after
thirty days or are made subject to not less
than thirty days' notice before payment.

PART 1.

ESTABLISHMENT AND FUNCTIONS OF THE RESERVE BANK

OF NEW ZEALAND.

3. (1) There shall be established in New Zealand in Provision for
<accordance with this Act a bank to be called the Reserve establishment of

. Reserve Bank.
Bank of New Zealand, ",lush shald Be a BOdy eorporate cA. (0, ~ b ,V. J

limi:ted by s}~,f,lr@~ in accordanee vrith this Aet. S <-<.' $ tU 7.s~.
(2) The Bank shall have its Head Office in the City

of Wellington, in the Dominion of New Zealand, and
may establish such branches and agencies and appoint

..such agents in New Zealand as in its discretion it thinks
>:fit, and may also, if it thinks fit, appoint agents elsewhere
<than in New Zealand.

." (3) The general conduct of the business of the Bank
~Xshall be entrusted to a Board of Directors constituted in
¥;,(:Rccordance with the provisions of Part II of this Act.
>;. 4. (1) Any contract which, if made between private Contracts of

rsons, must be by deed, shall, when made by the Bank, Reserve Bank.

in writing under the common seal of the Bank.
(2) Any contract which, if made between private

rsons, must be in writing signed by the parties to be
arged therewith, may, when made by the Bank, be

~~;iwriting signed by any person acting on behalf of and
~E~der the express or implied authority of the Bank.
~~:.s.~'
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Rules of
Rese:.:ve Bank.

Se-t.. <;; ~) ~.,(,.

(q ~& l~" .ls;J,..'

Capital of
Reserve Bank.

(3) Any contract which, if made between private
persons, may be made verbally without writing, may,
when made by the Bank, be made verbally without
writing by any person acting on behalf of and under
the express or implied authority of the Bank.

5. (1) Unless and until altered in accordance with the
provisions of the next succeeding subsection, the rules set
out in the First Schedule hereto shall be the rules of the
Reserve Bank, and shall be observed by the Bank in the
conduct of its affairs.

(2) The Board may from time to time, with the
approval of the Governor-General in Council and with
the concurrence of the shareholders expressed at a general
meeting of shareholders, but not otherwise, amend any
of the rules in the First Schedule hereto or make such
additional rules in relation to the conduct of the affairs
of the Reserve Bank as it thinks fit :

Provided that the authority conferred by this sub­
section to amend the rules or to make additional rules
shall not be exercised so as to conflict with any of the
provisions of this Act contained elsewhere than in the
said First Schedule.

6. (1) The original ca ital of the Reserve Bank shall
be five hundred thousand ounds, in shares of five pounds
each, which shall be offe d by the Minister of Finance
at par for public subscrip ion in New Zealand, and shall
be allotted by him in s h manner as he may in his
discretion determine toBri ish subjects who are ordinarily
resident in New Zealand 0 who, having been so resident,
may at the time of allotm nt be temporarily out of New
Zealand for the purposes of their business or for other
sufficient reason:

Provided that not more than five hundred shares shall
be allotted to anyone per on, whether in his own right
or on behalf of any other p rson or persons.

(2) The sum of one p d, or such greater amount
as the Minister of Fina e may determine, shall be
payable on application for very share, and the balance
shall be paid in one or ore instalments within such
period thereafter, not excee g twelve months, as may be
fixed by the said Minister i that behalf.

(3) The liability of ever shareholder shall be limited
to the amount (if any) for t e time being unpaid on the
shares held by him.
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(4) In the event of any of the shares not being sub­
scribed for by the public ithin three months after the
date of offer, the Minister f Finance shall subscribe for
such shares, but shall aga' offer them for subscription
by the public at par, as s on as, in the opinion of the
Boardof Directors, it is de . able so to do, having regard5~ ~f'r J4. t
to the prevailing financial nd other relevant conditions. I '& M I' :.,.'£ cA\

(5) Notwithstanding an thing in the last preceding Oj3, I • ,..l... .

subsection, the Minister of . inance may subscribe for any
shares in the Reserve B k at any time. before the
expiration of the period of hree months therein referred
to. All shares subscribe for by the Minister in
accordance with this subse tion shall be disposed of by
him in accordance with the st preceding subsection.

(6) The Minister of Fin nce shall not be entitled to
vote at any meeting of the shareholders of the Bank by
virtue of his being the hol r of any shares pursuant to
this section.

7. After the full amount of the capital of the Reserve Bank to come

k h b b 'b d h M' . f F' h 11 into existenceBan as een su scn e, e mIster 0 mance s a when capital
give public notice of the fa of such subscription in the subscribed.

Gazette and in such other m nner as he thinks fit, and on
a date to be specified by t e Minister by such notice in
the Gazette the shareholder of the Reserve Bank shall
become a body corporate, ith perpetual succession and
a common seal, and shall be capable of holding real and
personal property, of suing nd being sued, and of doing
and suffering all such othe acts and things as bodies
corporate may lawfully do a d suffer.

8. Subject to the a:f0v 10.f the Minister of FI.·nance, Inc~ease of
the capital of the B may from time to time be capItal.

increased pursuant to resolutioJb passed at a general
meeting of shareholders. s<U..¥~ Iq~h, ~ I. I~~'

9. (I) The Reserve Bank shall be entitled to com- Comm~ncement

mence business on, but not before, the date on of busmess.

which it becomes entitled, pursuant to section fifteen
of this Act, to the right to issue bank-notes in New
Zealand,
. (2) Nothing herein shall be construed to prohibit

or restrict the Bank from. entering into contracts or
do~g any other act or thing that may be necessary or
adVisable to enable it effectively to commence its busi­
ness on the date referred to in the last preceding
subsection.
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10. (1) On or befo e the date on which the Bank
becomes entitled to c mmence business as provided in
the last preceding sect on, the Minister of Finance shall,
subject to the provision of the next succeeding subsection,
pay into . the General Reserve Fund of the Bank the
sum of on~ million po ds, which shall not be recoverable
except in the event of t e winding-up of the Bank.

(2) If, on the date of such payment to the General
Reserve Fund, the ..ster of Finance is the holder of
any shares of the Rese ve Bank in accordance with the
provisions of section s' hereof, the amount then payable
into the General Reser e Fund shall be reduced by the
par value of the shares 0 held.

(3) On the subsequ t sale of the said shares to the
public pursuant to the aid section six, the net proceeds
of such sale shall, wit out further authority or appro­
priation than this sectio ,be paid by the Minister into the
General Reserve Fund 0 the Bank.

11. Any payments required to be made to the Reserve
Bank by the Minister of Finance under any of the
foregoing provisions of this Act may be made without
further authority than this section out of any balances
in the Public Account, and shall be regarded as invest­
ments, without interest, of such balances made under
section thirty-nine of the Public Revenues Act, 1926, or
the Minister may, in his discretion, meet such payments
wholly or in part by delivery to the Bank of Government
securities of a face value equivalent to the amount of such
payments and bearing interest at the then current nominal
rate offered for new issues in New Zealand of Government
securities. The Minister is hereby empowered to create
and issue Government securities, for the purposes con­
templatedby this section, under and subject to the
provisions of the New Zealand Loans Act, 1932.

Business of the Reserve Bank.
12. It shall be e primary duty of the Reserve

Bank to exercise c ntrol, within the limits of the
powers conferred on it by this Act, over monetary
circulation and ere t in New Zealand, to the end
that the economic elfare of the Dominion may be
promoted and maint ined.

13. (1) As from the date on which the Reserve Bank is
entitled to commence business, as provided in section
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nine hereof, it shall be lawful for the Bank to do all or ~ -:A~ ': S'u

any of the following things, namely:- .j, ': lA ~ \J{3-J.l,

(a) Make and issue bank-notes in accordance with the ""'-"'- I

provisions of this Act : .s~. '1.

Provided that the Bank shall not issue any
such hank-notes unless the form, denomination,
design, and material thereof have been approved
by the Minister of Finance :

(b) Buy and sell gold and silver coin or bullion:
(c) Accept money on deposit or on current account:
(d) Discount, rediscount, b , and sell bills of exchange,

promissory notes, a d other documents arising
out of bonafide corn ercial transactions, bearingS.... ,,~II):r(e)
two or more good signatures and maturing ~1;A...A....t :'
within one hundred nd twenty days after the"" ~v\, It'(~ 1-1,

date of their acquis tion by the Bank: ~~
(e) Discount, rediscount, bu, and sell bills of exchange, ~!L' b·

promissory notes, an other documents arising -fw-.. ~)..!. rq 1 ~
out of bona tide tr nsactions in relation to:"'--'------- I'J<1N 0" ~. ~,

the production, mark ting, and sale of live-stock VI .~. I)....
and primary produc s (hereinafter in this Act I! So ./J.I- .
referred to as agric ltural bills) bearing two
or more goqd signat res and maturing within
six months after the ate of their acquisition by
the Bank:

Provided that the total value of agricultural
bills held by the Ban at anyone time shall not
exceed forty per cen um of the total value of
all internal bills, pr missory notes, and other
similar documents t en' held by the Bank:

(f) Discount, rediscount, buy, and sell Treasury bills
of any Government, or bills issued by any local
authority or public body in the United Kingdom
or in .New Zealand or other part of the British
dominions, and in every such case maturing
within three months after the date of their
acquisition by the Bank:

(g) Grant advances' for fixed periods, ~ot exceeding
three months, against-

(i) Gold coin or bullion, or documents re­
lating to the shipment thereof:

(ii) Securities issued by the New Zealand
Government or by any. local authority or
public body in New Zealand or such other
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d

Se-tA.) ~0) ~lv/..,JJ..:.

J';;"~U/ (M), t if ~)t,

~~. <0.

marketable securities having a ready sale
in New Zealand as may from time to time
be approved for the purpose by the Board:

(iii) Any such bills of exchange, promissory
notes, or other documents as are referred to in
paragraphs (d), (e), and (f) of this subsection:

(iv) One-name promissory notes of any
bank carrying on· the business of banking in
New Zealand, with a maturity not exceeding
fifteen days, and covered by any collateral
security which the Reserve Bank is empowered
to discount, or to accept as security for a loan
or advance:

(h) Buy and sell N w Zealand Government securities
or securities f the Government of the United
Kingdom, b t so that the amount of the
securities so eld with an unexpired currency of
more than t ee months shall not at any time
within the eriod of four years immediately
succeeding t e date on which the Bank has .
become entit d to commence business exceed
an amount e ual to twice the paid-up capital
of the Bank and its reserves, and shall not
at any time thereafter exceed the paid-up
capital of th Bank and its reserves:

(i) Buy and sell c rrencies of any country other
• (Ci :,\7, than New Zealand:

~"..\~~) tAM"I (j) Undertake the issue and management of New
hf "b, "'. d- b . . Zealand Govern~ent loans a:nd the l?ans of

- any local authorIty or pubhc body ID New
Zealand; but it shall not be lawful for the
Reserve Bank to underwrite any such loan:

(k) Keep a register of inscribed stock on behalf of any
local authority or public body having authority
to issue inscribed stock:

(l) Organize a clearing system:
(m) Act as correspondent for any bank carrying on

business outside New Zealand or act as the
agent of any Reserve Bank or Central Bank
or other bank or institution fulfilling the
functions of· a Reserve Bank:

(n) Do any other banking business incidental to or
consequential upon the provisions of this Act
and not prohibited by this Act.
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(2) The Bank shall at all times make public the
minimum rate at which it is prepared to discount or
rediscount bills.

14. It shall not be lawful for the Bank to- Restriotions

(a) Issue. b~nk-notes of a ~enomination le~s than ten :~::U~~eOf
shillings, except wIth the authorIty of the business by the
Governor-General in Council: Bank.

(b) Engage in trade, or otherwise have a direct interest
in any commercial, industriaL or similar under­
taking:

(c) Purchase its own sftBll'8S o:r the shares of any other L Pi ' _
bank in New Zealand or' elsew~ere (except .se.-t.M ~) ~.,:(
shares of the Bank for InternatIOnal Settle- I'H6, k/./. J

ments) or grant loans on the security of any
shares that the Bank is hereby prohibited from
purchasing :

(d) Make unsecured loans or advances: 1/'"

(e) Purchase or make advances on the security" .",
of real property, except so far as may be
required to enable the Bank to conduct its
business: .

Provided that in the event of any claims of
the Bank being in the opinion of the Board
endangered, the Bank may secure itself on any
real property of the debtor and may acquire
such property, which shall, however, be resold
as soon as practicable thereafter:

(j) Pay interest on any moneys deposited with the
Reserve Bank by any other bank pursuant to
section forty-five hereof, or, except as hereinafter
provided in this paragraph, pay interest on any
other moneys placed on deposit or on current
account with the Bank:

Provided that the Bank may pay interest to
the New Zealand Government on Government
funds held by the Bank outside New Zealand,
at a rate lower by not less than one-half per
centum per annum than the average rate earned
by the Bank on all short-term funds held by it
outside New Zealand:

(g) Allow the renewal of maturing bills of exchange,
promissory notes, or other similar documents,
purchased or discounted by or pledged to the
Bank:
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Provided that in exceptional circumstances
the Board of Directors may by resolution
authorize not more than one renewal of any
such bill, promissory note, or document as
aforesaid:

(h) Draw or accept bills payable otherwise than on
demand:

(i) Grant accommodation, either directly or indirectly,
to the Treasury, or to any incorporated Depart­
ment of State, or to any local authority or
public body, by way of discounts, loans,
advances, overdrafts, or otherwise, in excess
of 91H~ half Q£ the revenue or estimated
revenue for the year in the case of the
Treasury, or one-fourth of their respective
revenues or estimated revenues for the year
in the case of any other Department of State,
or of any local authority or public body as
aforesaid:

Provided that nothing in this paragraph shall
be construed to confer on the Treasury, or
on any such Department of State, or on any
local authority or public body, power to borrow
moneys by way of bank overdraft or otherwise

_. howsoever, or to extend any existing power.
! b i) >--1- detC ,< id '9Jf..]: .0.1 S' lit- u)

Issue of Bank-notes by .. Reserve Bank.
15. (1) On and after a date to be fixed by the

Governor-General by Proclamation, being not earlier than
six months after the publication of such Proclamation in
the Gazette, the Reserve Bank shall have the right to
issue bank-notes in New Zealand, and thereupon the
authority of every other bank to issue bank-notes in
New Zealand or to reissue the bank-notes of such bank in
New·Zealand shall cease and determine, anything to the
contrary in any Act or in the charter of any such bank
notwithstanding. On and after the date herein referred
to the banks shall redeem their outstanding notes only in

. Reserve Bank notes or in subsidiary coin to the extent
to which such coin is for the time being legal tender in
New Zealand. A Proclamation shall not be issued under
this section so as to take effect before at least seventy­
five per centum of the capital of the Bank has been
paid up.

Sf..<.,. P-}L')~: . Iq ~,--- .
V {, SeA.' (~.

Issue of bank­
notes by
Reserve Bank.

l~

j\uJ I'v-<"

~JJ- (~}-)~I

-P:w.(JI"'" IJ-' ~.
~' Se.-U-

)4;.3-·
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(2) On the date proclaimed by the Governor-General
:in accordance with the last preceding subsection, or
within such time thm'eafter as may be prescribed by the
Governor-General in the same or in a later Proclamation,
.every bank carrying on business in New Zealand shall
transfer to the Reserve Bank, in exchange for the equi­
valent value of bank-notes of the Reserve Bank, or .for
,credit with that bank, all gold coin or bullion then
held bv it on its own account.
, (3)~For the purposes of the last preceding subsection

equivalent value of gold coin in bank-notes shall be
the nominal value of such coin and the equivalent
value of gold bullion in bank-notes shall be an amount
,computed at the price of three pounds seventeen shillings
and tenpence halfpenny an ounce of the standard gold
,content (meaning thereby gold containing eleven-twelfths
-tine gold) of such bullion.

(4) Any profits that may be derived by the Reserve
Bank from the sale of gold coin and bullion transferred to
it by any bank pursuant to the foregoing provisions of
this section shall be credited to the Public Account.

(5) On the expiration of a period of two years after
the date when the right of issuing bank - notes has
become vested in the Reserve Bank in accordance with
the foregoing provisions of this section, every other
bank then carrying on business in New Zealand shall
pay over to the Reserve Bank an amount equal to the
value of its then outstanding notes issued or payable in
New Zealand, and its liability in respect of such notes

'. to the holders thereof shall thereupon be determined,
and shall be deemed to h&.ve been assumed bv the
H.P.f\P.l'~TP. Bank. "

Any bank-note, whether issued by the Reserve
or any other bank, that is not presented for pay­
within forty years from the first day of April

i,;)!,oll()wjnQ: the date of its issue, in the case of a bank­
issued by the Reserve Bank, or within forty years
the assumption by the Reserve Bank of liability in

f;'Cl'espect thereof, in the case of any other bank-note, shall
the expiration of that period be deemed not to be

circulation, and an amount equal to the value thereof
thereupon be paid by the Reserve Bank into the

n''',''''''hl,~ Account to the credit of the Consolidated Fund
if such amount were unclaimed moneys within the
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meaning of the Unclaimed Moneys Act, 1908, and shall
be dealt with as provided in that Act.

16. (1) On presentation at the Head Office of the
Reserve Bank in Wellington of notes of the Bank to. any
amount not less than 4i¥&~housand pounds, it shall be
the duty of the Bank, in accordanee with this section,
to give in exehange for such notes sterling for immediate
delivery in London.

(2) On presentation at the Head Office of the
Reserve Bank in Wellington of gold or of sterling
for immediate delivery in London, in either ease to. ~~

an amount not less than 4t¥e vhousand pounds, it
shall be the duty of the Bank, in accordance with
this section, to give notes of the Bank in exchange·
therefor.

(3) When the Bank pursuant to this section gives
sterling in exchange for its notes, or gives notes in
exchange for sterling or gold, the rate at which the
exehange is effected shall be fixed by the Bank.

17. (1) Except as provided in the next succeeding
seetion, it shall be the duty of the Bank at all times to
maintain a minimum reserve of not less than twenty-five
per eentum of the aggregate amount of its notes in
circulation and other demand liabilities.

(2) For the purposes of this section the term" reserve "
ineludes only-

{a) Gold· coin and bullion in the unrestricted owner­
ship of the Bank:

(b) Sterling exchange, comprising-
(i) Deposits at the Bank of England:
(ii) British Treasury bills with an unexpired

currencv of not more than three months :
(iii) Bills of exchange payable in London,

bearing at least two good signatures, with an
unexpired curreney of not more than three,
months:

(c) Net gold exchange (as hereinafter defined in this
paragraph) in the unrestricted ownership of
the Bank, if such exchange is on a country
the currency of which by law and in fact is
convertible on demand at a fixed price into
exportable gold. For the purposes of this
paragraph the expression" net gold exchange "
means-
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(i) Balances standing to the credit of the
Bank at the central bank of the country of
origin of the currency in question :

(ii) Bills of exchange payable in a gold
currency, maturing within three months, and . .:j' ()A

bearing at least two gQ.od signatures: h...p.......I ,..:>u. .................

less any liabilities of the Bank in currencies I q ~Jt. See.. '1.
other than New Zealand currency.

18. (1) At the request in writing of the Board the Pr~visions as to

;'(Minister 'of FiJ?-ance IJ?-ay suspend the. requirements of :=;:n:~;, ~~
i>the last precedmg sectIOn as to the mamtenance by the suspended.

.. Bank of a minimurn reserve. Such suspension shall be
"for such period, not exceeding thirty days, as may be
gpec~e~ by the said Minister, but, at the further r:quest
in wntmg of the Board, may be extended from tillle to
time for further periods not exceeding fifteen days at
anyone time.

i i. (2) If and whenever the eserve maintained. by the
:Bank falls below the amou t prescribed by the last
preceding section (whether 0 not the requrrements of .5;4. I~ [)...\~ U~

.. that section have been susp nded in accordance with~~. I q ~ b, V I .

. the foregoing provisions of t s section) the Bank shall 1--1 <t.--c..A-,
be liable to pay to the Cons 'dated Fund a graduated
tax computed on the amo t of the deficiency as

(follows :-
.... {a) When the reserve is les than twenty-five per cen-

turn but is not less an twenty per centurn of
the aggregate of th notes in circulation and
other demand liabili ies of the Bank, the tax
shall be computed at the rate of one per
centum per annum 0 the deficiency:

{b) When the reserve is les than twenty per centurn
of the aggregate of the notes in circulation
and other demand .abilities of the Bank as
aforesaid, the tax s all be computed at the
rate of one per ce turn per annum of the
deficiency, increase by one and one-half
per centurn per an in respect of every
two and one-half p centurn or part thereof

. by which the reserv falls below twenty per
centurn of such aggr gate.

(3) All moneys payable to the Consolidated Fund
to this section shall be recoverable from the

t\!ll',IT"~ a debt due to the Crow.
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19. If and whe ever the reserve maintained by the
Bank falls below the mount prescribed by section seventeen
hereof (whether or ot the requirements of that section
have been suspend d), the Bank shall immediately add
to its minimum cu rent discount rate a percentage not
less than the rate f the graduated tax referred to in
the last preceding s ction :

Provided that t Minister of Finance may by writing
under his hand sus end, in whole or in part and subject
to such conditions s he thinks fit, the obligation im­
posed on the Bank by the foregoing provisions of this
section. Any direct on or authority given by the Minister
for the purposes of this section may be at any time in
like manner varied r revoked.

20. The tender of a note of the Bank, expressed to
be payable on demand, shall he a legal tender to the
amount expressed in such note at all times while the
Bank continues to pay its notes in accordance with the
provisions of section sixteen hereof.

New Zealand Government Accounts to be kept with Reserve
Bank.

21. (1) In this section the term "Government
accounts" means the Public Account, and all accolmts
for the time being subject to Part X of the Public
Revenues Act, 1926, but does not include any Imprest
Account or other subsidiary account.

(2) Within twelve months after the date on which
the Reserve Bank' is entitled to commence business, as
provided in section nine hereof, all Government accounts
shall be transferred to the Reserve Bank :

Provided that the Minister of Finance, with the
concurrence of the Board, may, with respect to all
Government accounts or with respect to anyone or more
specified accounts, extend for such further period as he
thinks fit, not exceeding six months, the time within
which the transfer of those accounts to the Reserve
Bank is required to be completed.

(3) The Bank shall after their transfer pursuant to
this section keep such Government accounts, and shall
receive all payments made to the credit thereof, and shall
make all disbursements therefrom. In particular,and
without limiting the foregoing provisions of this sub­
section, it shall be the duty of the Government to
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entrust to the Bank, and of the Rank to undertake or
arrange, all the money, remittance, exchange, and
banking transactions of the Government. No charge
shall be made by the Bank for its services to the
Government under this section.

(4) On the date on which any Government accolmt
is transferred to the Reserve Bank as aforesaid the
provisions of any Act requiring the payment into any
b!1nk, whether specified or not, of any moneys payable
to the credit of that account shall be deemed to be amended
by the substitution in relation to such accouilt of refer­
ences to the Reserve Bank for the references therein to
any other bank, whether specified therein by name or
not.

22. The Reserve Bank if and when required by the Reserve Bank
Minister of Finance so to do shall keep the New Zealand may be required

Register of Inscribed Stock, and shall act as agent for ~~bt:~:~t.
the Treasury in the payment of interest and principal 1'-.. /".;. __ ~, I 'Bli,

and generally in respect of the management of the public Iou. ~
debt.

PART n.
MANAGEMENT OF THE RESERVE RANK.

23. (1) There shall be a Board of Directors of the Constitution of

Bank, consisting of a Governor, a Deputy Governor, DB?ard of

d h b b fr
· . lrectors.

an seven ot er mem el's. to e 'om tune to tIme v<
appointed OF eleeted and to hold office in accordance S u' ~ ~ (-'.J ~ "
with the following provisions of this Part of this Act. I q ~ b, V I. I .~.

(2) In addition to the members hereinbefo~e provide.d ~ A••
for, the Secretary to the Treasury shall, by VIrtue of h18 ~-t<. • .)..:, (~\ •

. office, be a member of the Board, but shall not be (q.~ 6, VI, oS. 1'1.

entitled to 'lOte at any meet,ing of the Board.
(3) The Board shall be charged with the general

conduct of the business of the Bank, and, in particular,
but without limiting the general authority hereby con­
ferred, shall have power, subject to the special conditions,
if any, imposed by this Act, to deal. with the following
matters :-

(a) Rates of discount and interest:
(b) The general conditions and limits of the various

categories of authorized business:
(c) The internal regulation of the Bank:
(d) The opening and closing of branches and agencies:

3
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(e) The organization of a clearing-house:
S~.~/s\( ~_ (1) The approval of balance-sheets a.nd of profit and

l p) loss accounts fDr pfesentatlOn to general
(<if ~ (" \h/J (_ 1-1) set.. m€H~ting~:

(g) The purchase and sale of real property required
for the business of the Bank :

(h) The form, denomination, design, and material of
bank-notes; and also their manufacture,
custody, issue, redemption, retirement, and
cancellation.

24. The Governor and the Deputy Governor of
Bank shall be persons possessed of actual banking experi­
ence. While holding office as Governor and as Deputy
Governor respectively they shall be required to devote the
whole of their time to the duties of their respective i

offices, and, in particular, they shall not engage in any;
business on their own account or act as directors of anyl
business or hold any interest in any other bank, whether >l

in New Zealand or elsewhere.!
25. (1) The first Governor and Deputy Governor shall,t

be appointed by the Governor-General in Council for a~

term of seven years and may be so appointed at any time;1
after the commenceme~tof this ~ct, and whether before ~

or after the date of the mcorporatIOn of the Bank. j~

(2) On the expiry of the term of office of the :first~
Governor and Deputy Governor respectively, or on thel
vacation of their office, by death or resignation or other-,I

s~..L~( :>-) ~..<, - wise, before the time. fixed f?r the expiry of such te~m,r,
(&I?:> b J..,<II. Se< .(9) (I) and thereafter from tIme to tIme as occaSIOn may.reqUlre';.l

I • the Governor and Deputy Governor shall be appomted by~

the Governor-General in Council eln the rseommeudation!
of the Board of Directors, each such officer to hold office,;!
subject to the provisions of this Act, for a term of seven]l

~years. ':
. (3) The Govern~r and Deputy Governor respectivelY1
shall, on the expiry of their term of office, be eligible~
for reappointment.j

26. (1) The Governor and the Deputy Governor of~
the Bank shall be respectively entitled to receive out of~
the funds of the Bank such salary and allowances aSg
may from time to time be fixed in that behalf by the
Governor-General in Council. The amount of any suchij
salary or allowances shall not be computed by reference~,

to the earnings of the Bank, nor shall the Governor or~
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Deputy Governor of the Bank be remunerated wholly
or partly by any form of commission.

(2) Notwithstanding anything in the foregoing pro­
visions of this section, all moneys payable as salary or
allowances to the Governor or the Deputy Governor
before the date on which the Bank is entitled to com­
mence business shall be paid without further appro­
priation than this section out of the Consolidated Fund
and shall be recoverable from the Bank as a debt due to
the Crown at any time after the Bank has become entitled
to commence business.

27. (I) The Governor of the Bank shall, on behalf Duties of

f the Board of Directors be in permanAnt control of Governor ando . , v Deputy
the administration of the assets and general business Governor.

of the Bank, with a.uthority to act and to give decisions
in all matters which are not by this Act or by the rules
of· the Bank specifically reserved to the Board or tQ the
aeaeral me€lti-ag Q£ shar€llwlElefB. .rQ..<._ i.:" (f) O\.-v.- ..<..~. J"f 16, IV! I- I ~U !

o (2) In the event of the absence or incapacitY of the
Governor, from whatever cause arising, the Deputy
Governor shall have and may exercise all the powers
and functions of the Governor. The Governor may
also at any time delegate to the Deputy Governor such
of his powers and functions as he thinks fit.

(3) The fact that the Deputy Governor exercises
. any such powers or functions shall be conclusive.proof

of his authority so to do, and no person shall be con­
cerned to inquire whether the occasion for his exercising
the same has arisen or has ceased.

(4) In the event of the Governor and, the Deputy
Governor both being prevented from carrying out

"their duties, the Board of Directors shall appoint
one of the other members of the Board or an officer
of the Reserve Bank to act as the Governor of the SoU. ..l. '7 (14) cr- (~-)

WrBank for the time being: ,;;.....- ,J..,. ,::d{, ~ J

/ Provided that in the event of the absence from duty or s. Iq

%iother disability of the Governor and the Deputy Governor
~2(3xtending over a period exceeding one month, no person
;f,~hall,after the expiration of one month, be appointed to
f~·~~t or continue to act as the Governor of the Bank except
lJ+~th the approval of the Governor-General in Council.
~!~ (5) Any officer of the Reserve Bank who is appointed
~l~ursuant to this section to act as the Governor of the
~~~ank shall while so acting be deemed to be a. member of
It 3*
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(2) Of the State di ectal'S first appointed under this
section, one shall retir on the thirty-first day of July,
nineteen hundred and hirty-six, one shall retire on the
thirty-first day of Jul , nineteen hundred and thirty­
eight, and the third sh 1 retire on the thirty-first day of
July, nineteen hundred and forty. The member so to

f:'> .i-..-<1~ 0 J.AAo? retire in any year shall be determined by the Board by
~~ . . 0 ( -:.....J:- ballot.
(05 (, VI. I "'hA' (3) Except as herei before provided in this section,

, every State director s all be appointed for a term of
five years.

(4) If any State dlir ctor dies or resigns or otherwise;]
vacates his office before the expiry of the term for which'~

he was appointed the overnor-General in Council shall'~

appoint a suitable per on in his stead, who shall hold;~

office for the unexpire period of the term of office of~

the director so vacatin his office. ..~

(5) Any person retir g from office as a State director~
in accordance with th' section may, unless expressly~

disqualified by this Act, be reappointed.il
29. (1) Four memb rs of the Board of Directors(J

(hereinafter referred to as shareholders' directors) shaUi
be appointed or electe in a.ccordance with this section.),

(2) Of the sharehold rs' dIrectors, two shall be persons,)
who are or have been a tively engaged in primary indus-I
try, and two shall be persons who are or have been~

ac~ively engaged in ind strial or commercial pursuits. ;1
(3) No person who s not a shareholder for the time,.

being qualified to vote a general meetings of shareholders~

shall be appointed or el ted as a shareholders' director...'.•.•
" (4) The first shareho del'S' directors shall be appointedl
by the Governor-Gene al in Council to hold office in~

accordance with this s tion; and thereafter the share-I
holders' directors shall be elected for a period of fiver
years by the sbarehold rs at a general meeting. .•

(5) Of the sharehol el's' directors appointed by the'l
Governor-General as el'einbefore provided, one shal1~
retire on the thirtieth day of June in each year, the'l.

\'e-<-_~i{I..~)' .$t.-e-." _ ~ ,lII">lk,
~VV-~

£,.---- ~
~~u-.?.,.,)~...

$~' Cl·
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resolution of the Borrd approved by the Governor­
General in Council.

(3) Nothing in this ection shall apply to the Secretary
to the Treasury in his capacity as an ex officio member of
the Board.

33. The directors, other than the Governor and the
Deputy Governor, shall be entitled to receive such fees
and such allowances jn respect of their expenses as may
be determined. by the Board and sanctioned at a general
meeting of shareholders:

Provided that the aggregate amount of fees paid to the
directors under this section shall not exceed four thousand
pounds in any year.

Executive Committee of Board of Directors.
34. (1) There shall be an executive committee of

the Board, consisting of the Governor, the Deputy;;
Governor, and not less than one other member acting as
such by direction of the Board or, in the absence .of suck!
direction, acting with the concurrence of the Governor.:

(2) The committee shall be competent to deal with!
any matter within the competence of the Board, but!
every decision of the committee shall be submitted to the1
Board for confirmation at its next meeting : ,,~

Provided that the committee shall have authoritY,l
to alter the rate of discount only in cases of urgency.j

(3) The executive committee shall act as a discount.l
committee, and shall deal with discounts and credit limitS~

within the general authority given by the Board, and shan.~
also deal with such other matters as the Board of Directorsm
may determine.t

(4) The executive committee shall keep full minutes ot~
its proceedings, which shall be submitted to the Board at~
• ..1

Its next meetmg. ~

PART III.I
ACCOUNTS, PROFITS, AUDITS, AND RETURNS.i

4
35. The financial year of the Bank shall end on t~hj

thirty-first day of March. 'it
36. After such provision as the Board thinks prop,

has been made for bad and doubtful debts, depreciatio~

in assets, superannuation or retiring-allowances for th i
staff, and all such other matters as are usually provide1
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or by banks, and afte:t; payment out of the net profits
f a cumulative dividend of five per centum per annum I("' ~ 6 "L-
n the paid-up c.apital, the surplus for each financial ~u. hA~"" ~ J..,
ear shall be applied as follows:- fCH.b, ./. .

(a) So long as the General Reserve Fund of the Bank
is less than the paid-up capital of the Bank,
one-half of the surplus shall be allocated to
that fund, and the residue shall be paid into the
Public Account to the credit of the Consolidated
Fund.

(b) If the General Reserve Fund is not less than the
paid-up capital of the Bank, but is less than
twice the paid-up capital, one-tenth of the
surplus shall be allocated to that fund, and the
residue shall be paid into the Public Account to
the credit of the Consolidated Fund.

(c) If the General Reserve Fund is not less than
twice the paid-up capital of the Bank, the
whole amount of the surplus shall be paid
into the Public Account to the credit of the
Consolidated Fund.

37. (1) The Bank shall as soon as practicable after Bank to

e close of business on Monday of each week make ~~~~cal
and transmit to the Treasury a st8,tement of its statements of

ets and liabilities as at the close of business on that tS:b:Ut~~~
y.
(2) Such statement shall be in the form in the Second

hedule hereto.
(3) A copy of every such statement shall be forthwith

ublished in the Gazette.
38. (1) Within three months after the dose of each Ba~ to

ancial year the Bank shall also transmit to the Treasury ~:~~d COPy

copy of its accounts for the year, signed by the of annual •

vernor, the Deputy Governor, and the Chief Accountant accounts.

the Bank and certified by the auditors.
(2) A copy of the accounts so signed and certified
1 be forthwith published in the Gazette and, if
liament is then sitting, shall, within fourteen days
r the receipt thereof by the Treasury, be laid before
liament, or, if· Parliament is not sitting, shall be

before Parliament within fourteen days after the
encement of the next ensuing session thereof. .

39. The Bank shall als.1 within sixty days after the Annual return
of each financial ye1r, transmit to the Treasury of shareholders.
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a list of the names and addresses of the shareholders
of the Bank as at t e close of the year, and of the
number of shares the held by each shareholder.

40. (1) If thetBank fails to comply with any of the
requirements of t e three last preceding sections, it shall
be liable to a fine f five hundred pounds.

(2) Every director or officer of the Bank or other
person who verifies any statement, account, or list
required to be furnished to the Treasurv pursuant -to
h {;:I, ':SEl CUA . h . d . ~ d li .
~e sal sectIOns, or w 0 IS concerne m e vermg or
transmitting the same to the Treasury, knowing the
same to be false in any material particular, commits an
offence and is liable to a fine of one hundred pounds.

41. (1) The Min{'ster of Finance shall appoint two
qualified accountant to be the :first auditors of the Bank,
who shall hold office' ,s such until the first ordinary general
meeting.

(2) -Thereafter, wo auditors shall be appointed
annually at a gener 1 meeting of shareholders.

(3) No director r officer of the Bank shall durin
his tenure of office s such be' qualified for appointment

S~ ./-<./ -4 ~ - or to hold office a an auditor of the Bank. and no
~ ~l (3 other person shall b qualified for any such appointment

( q ?> G, v. j.. 9who would not be qu lified for appointment as auditor of
a company incorpora ed under the Companies Act, 1908r
or any Act that ma hereafter be passed in substitution
for that Act.

PART IV.

LIQUIDATION.

42. The Bank shall not be at any time dissolve­
exc-ept pursuant to an Act of Parliament passed in tha
behalf.

43. Subject. to the provisions of the last preced'
section, the business of the Bank shall be wound up an
the Bank shall be diss ved­

(a) In the event of e determination at any time 0

the right of e Bank to issue bank-notes i
New Zealand:,

(b) If ~he f3a~~{.ha~s.uspended. payment of. ~ny ~
Its lIabIlitIes, Without bemg able to give v
ma;'or as a ca se therefor:

Bank not to be
dissolved e;x:oept
pursuant to
statute.

Compulsory
liquidation.

SL-f/:J,J.4><:rI+.l-I- 4"'­
(<:(?b,JJ>.1 ~.~')..
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(c) If the Bank has lost more than half of its paid-up
'capital.

44. In the event 0 the winding-up of the bank and Distri~utionof
realization of its ssets, any surplus of assets over asse~sl1!' event

ll'~,UIl;UJ,lll"LV'" (not includin its liability to shareholders in of WInding-up,

Iff;~l',~spleClJ of shares held y them) shall be divided between
shareholders and t e Governmen.t, in the proportion

one-third to the sh reholders and two-thirds to the

(~t(JIBL][GA.TIC)NS OF OTHER BANKS IN RELATION TO RESERVE

BANK.

Banks· to mairptain Balances with Reserve Bank.
45. (1) As from a day to be appointed in that Ot~er ~anks to

b th G G I ' C 'I b' t maIntaInJi"l:>lsha,lt y e overnor- enera m ounm , emg no deposits with

than twelve months after the day on which the ~eserveBank

i,/iJ;teSeJrve Bank becomes entitled, pursuant to section nine ~i:~~ance
fY/t'lH~rec.t, to commence business, all other banks for the time section.

·i;;·h~mHr carrying on business in New Zealand shall be re-
~/;:q]IlIrE\d at all times to maintain balances in the Reserve
~!':Bllnk in accordance with this section.

The balance so to be maintained in the Reserve
by any bank as aforesaid during any period shall

not less than the aggregate of seven per centum of
demand liabilities in New Zealand, other than bank­

,'"u'u~et;. and three per centum of its time liabilities in New
'j.i.lea11:L111J., as shown in the last preceding monthly return

by that bank in accordance· with the next
;;iS1JlCCE~edJlng section. 5l!<_ J4 -; [:.-) /h~ (J~,_ I Cl ~ (, IJ' ) ; s. a..~

;.••• (3) Deposits with the Reserve Bank made by any
ank in accordance with this section shall be made

gold or in sterling, or in notes of the Reserve Bank,
, with the consent of the Board given as to the
ole or any part of such deposit, in any Government
other securities in which the Reserve Bank is

thorized by this Act to invest its funds,
.(4) If any bank knowingly makes default in com­

ymg with the requirements of this section it shall be
ble to a fine equal to ten per centum per annum of the
ount of the deficiency for each day on which there is
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S'(A..J..dJ..h) 4 ? ~
~tJ..J,J.;- 1&;>"
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a deficiency in the amount of the balance maintained
by it with the Reserve Bank, and, except with the
approval of the Board of the Reserve Bank, it shall not
be lawful for such bank while any such deficiency exists
to make any loan or to pay any dividend.

Month,ly Returns.
Banks carrying 46. (I) A return made up to the close of business
on business in on the last Monday of every month and signed by'
New Zealand '
to furnish the manager and the accountant of the bank, or
monthly returns signed by other principal officers of the bank acting' on
to Reserve . .
Bank. theIr behalf, shall be sent by every bank for the tIme

b(!)~. being carrying on business in New Zealand (other than
.flu-. J-t ~ ~.';- the Reserve Bank) to the Head Office of the Reserve
Iq s'> '" :2.- Bank at Wellington, within twenty-one days after such

~ >. b day, setting forth-
t--/J. (a) The amount of the demand liabilities of the bank

in New Zealand:
(b) The amount of the time liabilities of the bank

in New Zealand :
(c) The amount of the demand liabilities of the bank

elsewhere than in New Zealand incurred in
respect of its New Zealand business:

(d) The amount of the time liabilities of the bank
elsewhere than in New Zealand incurred in
respect of its New Zealand business:

(e) The reserve balances held in the Reserve Bank:en The overseas assets of the bank, in respect of its
New Zealand busin~ss, held-

(i) In London; and
(ii) Elsewher~ than in London:

(g) The amounts separately of gold coin and bullio
and of subsidiarv coin held by the bank in Ne
Zealand:" ..

(h) The total amount of its advances and discount
in New Zealand:

(i) The amount of Reserve Bank notes held by it :
(j) The amount (if any) of the bank's own note

issued in or payable in New Zealand, and i
circulation.

(2) A summary of the monthly returns, in a form t
be approved by the Minister of Finance, shall be forth
with sent to the Treasury by the Reserve Bank fa
publication in the Gazette.
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MISCELLANEOUS.

47. (1) An ordinary gental meeting of sharebolders Gene~al
be convened bv the Bo I'd once in every year and me~tIDg~ and

J • ' " votmg rights of
be held not later than t e tblrt:;::-first day of July III shareholders.

year. ?A~f) ~ :_ .:j~~ ~, 1"l~4, $~.I().

If any bank makes default in complying with the
. of this section, or any of them, it

be to a fine of one hundred pounds for every
during which such default cont~nues.

If it appears from any monthly return that any
failed to maintain a balance in the Reserve
accordance with the requirements of section

"'",,,,~..'rr_TII\/" hereof, it shall be competent for the Reserve
to call upon that bank to make such returns in

ilia,ddJt101n to the returns required by this section as in
circumstances it deems necessary. .

(5) If in any case the Reserve Bank thinks fit, it may
l;ii'f(~qulre any other bank to maintain with it a balance pro­
~:;pIDrt]lOnate to its demand and time liabilities as disclosed

any return furnished lli'lder the last precedmg subsection
lieu of its liabilities as disclosed in the monthly return

~;hDrrnlsJJ.ed under subsection one of this section, and such
shall thereupon be under an obligation to maintain
balance accordingly.
If the Reserve Bank has reason to believe or

l'FS11SPIBct that any bank has made a return that is incorrect
any material particular, or if any such bank fails to

fiimaRe a return when required so to do either by this Act
by the Reserve Bank acting under the authority of this

or if for any other reason it is in the opinion of the
',.,.oJV--- desirable in the public interest that an inspection

made, the Reserve Bank may authorize any officer of
Bank to make such inspection of the books and

;fal3COUn"bs of that bank as it may consider necessary.
(7) If any person, without lawful justification or

the proof whereof shall lie on him, hinders,
iiiOIbst:ruc:ts, or delays any person authorized by the Re­

Bank to make any inspection for the purposes of
last preceding subsection, in the conduct of sucb

he shall be guilty of an offence and be liable
summary conviction to a fine of one hundred pounds.
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(2) Except as pr vided in section six hereof, every
shareholder of the Ba k who is a British subject ordinarily

.r !'r7A. w-z, 4~ resident in New Zea and, and no other person, shall be
~. ../.G-J,. entitled to vote at ge eral meetings of the shareholders of

( q :'h. lP.1. ( . . the Bank.

1

(3) Every such sh reholder shall at any such meeting
~....... be entitled to one vo e for every share of which he has

It<. J.t 7 l~~ 1"l~U-J been the registered pr prietor for not less than six months
-i~~ I immediately precedin the date of the meeting:
~Il-V,? . 1 Provided that no s areholder shall be entitled to more

lthan five hundred vot s under this subsection.
Provision for 48. Every shareho der shall be entitled to transfer his
;~~~;'by right of voting at any eneral meeting to any other share­

holder as his proxy:
Provided that no erson shall be entitled at any time

to exercise more th ,n five hundred votes, whether
in his own right or a proxy, or shall be competent to
receive proxies purpo ing to authorize him to exercise
more than five hundr d votes in the aggregate, talcing
into account the num er of votes to which he is entitled
in respect of the share held by him.

49. Except with respect to offences made punishable
on summary conviction, all fines imposed by this Act
shall be recoverable only by action in the Supreme Court
in the manner prescribed by the Crown Suits Act, 1908 :
and no action therefor shall lie unless the same is com­
menced within two years after the time the offence is
alleged to have been committed,

50. It shall be law u1 for a trustee, unless expressly
forbidden by the instr ent (if any) creating the trust,
to invest any trust fun s in the purchase of shares in the
Reserve Bank, or to sa scribe for any such shares:

Provided that no t ustee shall be qualified to hold
more than five hundre shares, either for the same or
for different beneficiari .

51. In the event of any conflict between thisAct and
the provisions of the Banking Act, 1908, or of any other
Act relating to any bank or to the business of banking,
the provisions of this Act shall prevail.

Generai. 52. The Reserve Bank shall be exempt from public;
;~~ia~~ioD. taxation (not including local rates) to ,the same extent as

the Crown.
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SCHEDULES. Schedules.

FIRST SCHEDULE.
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shareholders must be communicated
days before the date of the ordinary

a statement of the arguments in

RULES OF THE RESERVE BANK OF NEW ZEALAND.

General Meetings of Shareholders•.

1. (1) All matters to be dis ssed at the ordinary general meeting
be placed on the agenda.

(2) Motions to be proposed b
the Board not later than thirt

0cltEllleral meeting, accompanied b
i(stLppon of them.

The ordinary general m ting shall deal with the following
> Tl1atters '-

(a,) The annual accounts and e report of the Board:
(b) Appropriations to the Gen ral Reserve Fund, and to the special

reserve funds, if any:
(c) The declaration of annual 'vidends:
(d) The election of directors a of auditors:
(e) The fees and allowances of he Board and of the auditors:
(j) Any proposals for the ame ment of the rules:
(g) Any other matters of w ch notice has been duly given III

accordance with the rule .
3, (1) Extraordinary general eetings shall be held as often as

be required, and shall be con ened by the Board.
The Board may convenen extraordinary general meeting

!cirv'nen.eVl,r it thinks fit so to do, a d shall convene such a meeting on
request in writing of sharehold rs, who, being qualified to vote at

~il11leeiiin!~s of shareholders, represen at least one-quarter of the sub·
i'sc:ribed capital. Every such req st shall be accompanied by the
Pmotl()ns to be proposed, and by statement of the arguments in

port of them.
(3) An extraordinary general m eting convened at the request of

tishareholders as aforesaid shall be eld within thirty days after the
'p'date when such request is received y the Board.
. . 4. (1) Notice to attend a gene 1 meeting (whether ordinary or
i;~xtraordinary) shall be forwarded to every shareholder by letter,
wiaddressed to him at his address a pearing on the register of share­
. olders, and shall be despatched fro the Head Office not later than

wenty-one days before the date of the meeting. Every such notice
all specify-

(a) The day and hour of the mee 'ng :
(b) The place of the meetiIlg :
(c) The agenda.
(2) In the case of the ordinary eneral meeting, the notice must
accompanied by a copy of the an al accounts and report.
(3) Notice of the time and place of the ordinary general meeting

all be published, at least twenty- e days before the date of such
ting, in the Gazette and also in uch one or more newspapers as;

eBoard may determine,
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5. (1) At every gene al meeting of shareholders the Governor of
the Bank, if present, sh II be the· chairman, and, in the absence of
the Governor, the Deput Governor shall be the chairman.

(2) In the event of he absence from any meeting of both the
Governor and the Depu y Governor, the shareholders present shall
elect another member of e Board to be the chairman of that meeting.

(3) At any general m ting the chairman shall not have a delibera­
tive vote, but in the ev nt of an equality of votes, he shall have a
casting vote.

6. Except where othe wise provided, resolutions shall be adopted
by a majority of the val d votes given by shareholders personally or
by proxy.

7. Decisions of a gen al meeting of shareholders shall be· binding
upon all the shareholders of the Bank, whether present at that meeting
or not.

Proceedings oj Board oj Directors.

8. (1) The Governor or Deputy Governor shall summon meetings
of the Board of Directors as often as may be required, but not less
frequently than once a month.

(2) The Governor shall also summon a special meeting of the
Board at the request in writing of three or more of the members.

9. At all meetings of the Board the Governor or, in his absence
the Deputy Governor, shall be the chairman.

10. (1) At meetings of the Board five members, of whom the
Governor or Deputy Governor shall be one, shall form a quorum, and
no business shall be transacted at any such meeting unless a quorum
tS present thereat.

(2) In the absence from any meeting of the Board of the Secretary
to the Treasury any officer of his Department having authority to act
in his place during his absence from office may attend such. meeting in
his stead, and while so attending sh3:11 be deemed to be a member of
the Board.

(3) The fact that any such officer so attends and acts shall be
conclusive proof of his authority so to do.

(4) The chairman of th~ Board shall have a deliberative vote, and,
in the case of an equality of votes, shall have a casting vote also.

(5) Decisions of the Board on any proposal shall be in accordance
with a majority of the valid votes given thereon.

Shares.

11. (1) The shares of thCj Bank shall be registered and transferable
in the books of the Bank.

(2) The Bank shall declin to accept-
(a) Any transfer of sha es except to a British subject wh 0 j~

ordinarily resident 'n New Zealand or who, having been so
resident, is at the ime of transfer temporarily out of New
Zealand for the rposes of his business or for other
sufficient reason; a d

(b) Any transfer of shares that would increase the holding of any
person beyond 500 s ares.
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Liabilities.
Faia fii'l @aritaL >

General Reserve Fund.
Bank-notes.
Demand liabilities-

(a) Sta~e.

(b) Banks.
(c) Other.

Time deposits.
Liabilities in currencies other

than N;ew Zealand currency.
Other liabilities. .

GEO.V.]

(3) The Bank shall also be enti led, without assigning any reason,
decline to accept any perso whomsoever as the transferee

any share.
12. Any premium obtained on any issue or sale of shares shall
added to the General Reserve F nd or to a special reserve fund of
bank.

Accounts an Reports.
13. Copies of the annual accoun and report shall be available for

shareholders at the offices of the Bnk. U

ST,~TE:ME:NT OF ASSETS AND LIABILITIES OJ!' RESERVE BANK OF NEW

ZEALAND.

Assets.
.8. Reserve-

(a) Gold.
(b) Sterling exchange.
(c) Gold exchange.

9. Subsidiary coin.
10. Discounts--

(a) Commercial and agri­
cultural bills.

(b) Treasury and local-body
bills.

11. Advallces-
(a) To the State or State

undertakings.
(b) To other public autho­

rities.
(c) Other.

12. Investments.
13. Bank buildings.
14. Other assets.

Proportion of reserve (No. 8 less No. 6) to notes and other demand
lh,liiabiliti,es per cent


