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ty-six ~f the princr:ral Act is hereby
subsectIOn two the W\dS "ahd not more

estment of sinking fu;nds held by Public
Trustee.

6. ltmendment of- provisions authorizing the
modification of conditions subject to
which a local authority may be em­
.powered to borrow moneys.

7.1 Extending provisions of Part IV of principal
Act (relating to State-guaranteed loans).

Title.
1. Short Title.
2. Extension of time:~within which authority to

borrow moneys, conferred on local authority
by ratepayers, may be exercised. Conse­
quential repeal.

3. Face value of debentures may exceed £1,000.
4. Provisions as to hypothecation of debentures.

1921, N . 10.

AN ACT to amend the Local Bodi s' Loans Act, 1913, and Part IV
of the Finance Act, 1921. [4th November, 1921.

BE IT ENAOTED by the G eralAssembly of New Zealand
in Parliament assembled, and y the authority of the same, as
follows :-

1. This Act may be cited s the Local Bodies'Loans Amend­
ment Act, 1921, and shall be re d together with and deerned part of
the Local Bodies' Loans Act, 1913 (hereinafter referred to as the
principal Act).

2. (1.) Section fifteen of the principal Act is hereby amended
by omitting the word" two," nd substituting the word "five."

(2.) The extension effec d by this section of the time within
which a local authority may arrow moneys after being authorized
by the ratepayers in that b half shall apply with respect to loans
authorized by the ratepayer before the passing of this Act and in
respect of which the authori y conferred by the ratepayers has not
lapsed as well as to loans th t may be authorized by the ratepayers
after the passing of this Act :

Provided that, in the case of an existing authority to borrow
any moneys, the period.o five years limite'9- by this section shall
commence to run on the d te of the passing or t4is Act.

(3.) Section tw~nty-t ee of the War Le~islation Act, 1917, is
hereby repealed. "

3. (1.) Section twe
amended by omitting fro
than one thousand."

Consequential
repeal.
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6. Section eleven 0 the Finance ',Act, 1921, is hereby amended, Amendment
as from the' passing of t at Act~ as follGWS :- of pro~is!ons

"f b", , h d 'fi d authorlzmg the(a.) By omIttIng om su sectIon qne t e wor s "at a speCl e modi?~ation of
't f' t f "fi d t d" t condItIOnsra e 0 In eres ?r ,or a ~peCl e erm excee lng en subject to whioh a
years," a a SubstItutIng th~ words "whether the rate of local authority may
interest the term of years' of the loan was or was not be empowered to

. " borrow moneys ~

speClfie or determIned." ~

(b.) By repeal' g subsection four, and substituting the following
subsec ion :-- '~'

" (4.) The powers confer ed by this section may be
exer sed notwithstanding th t debentures in respect of
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(2.) Section fifty-eight of the principal Act is hereby t.mended
by omitting from paragraph (c) the words "and not nlore,~han one
thousand pounds." i

4. (1.) Where a lo'cal authority exercises the power 'f hypothe- Provisions ~s toca~io~ or mortgage of d.ebentures. conferred by section· irty of the ~~::.~onof
prInCIpal Act the followIng provisIons shall apply and h ve effect :-

(a.) The person lending money on the security of uch hypothe­
cation or mortgage shall be entitled to p ssession of the
debentures hypothecated or mortgaged un J his advances,
interest, and charges shall have been rep id: '

(b.) The debentures hypothecated or mortgag d may exceed in
face value by any amount the sum bor wed:

(c.) The local authority may, by the dee or agreement of
hypothecation or mortgage, confer 0 the lender a power
of sale of all or any of the debent res hypothecated or
m,0,rtgaged, and \",S"uch, pO,wer m,a~be e,xercised, by, the
lend~r in. such ~anner and to s ch extent as may be
provIded In such need or agreeme ,t.

(2.) The said section tlHrty is hereby amended as from the
thirty-first day of March, nine~eenhundred ndtwenty-one, by adding
thereto the words "or such higher rate not exceeding seve~ per
centum~ as the Minister of Finance may i any case authorize."

Where any local authority has" since the thirty-first day of
.u....aJ.Lu.LL~foresaid and before the passing f this Act, borrowed money..

'pothecation or mortgage of d bentures at a rate of interestr'"
e~c~l:lsof six per centum per~annu but not exceeding seven per

money so bor owed shall be deemed to have
hhrr<?wed as if' thi section had been passed before

day o£March, n' ete~:Q. hundred and twenty-one.
thirty-seven of the principal Act is hereby Investment of

adding to subsectio three thereof' the words ~'or in sinking ~unds held

h h " , d" h h byPubhc Trustee,SUC ot er manner as may be pecially authorIze, In t at be alf
by the Governor-General in Oou ci~."

(2.) Section fifty-eight of ' e principal Act is hereby amended
by adding to paragraph (m) th words" or in such other manner as
may be specially authorized , that behalf by the Governor-General
in Oouncil."

(3.) .Section eighty-tW:t0 of the principal Act i,S her,eby amended
adding to subsection tw' the word,s "or in such other manner as

be specially authoriz d in that behalf by the Governor-General
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any moneys proposed to be borrowed may ~e ,been
executed by a local authority or public b0<}f'L _If any
debentures so executed have been.rnortgaged;oI' hypothe­
cated by the local authority or public bqdy, the'local
authority orpublic body shall arrange witl}/the holderkof
such debentures for their redemption or f,6r the sUl:>stitu-:
tion of other debentures,whether sucp{ last-mentioned
debentures have been executed forth ··:·purposes of this
section or not. If any such first-me tioned debentures
have been issued to,' purchasers, he local authority
or public body may repurchase all 'or any of the
debentures so issued, or may arra ge with the holders of
such debentures for the exchang of such debentures for
debentures executed for the pur oses of this section. "

(c.) By inserting after subsection our the following sub­
section :'-

" (4A.) An Order' in ouncil under this section
relating to any specified loa or loans shall be oonclusive
evidence that the local a hority or public body.named
in such Order has compl e authority of law to borrow
the full amount name in the Order, and that the
precedent consent of t e Minister of Finance has been
duly obtained, and th the local authority or public body
has complied with al the requirements of thissec~ion.".

7. (1.) The authority con erred on the Governor-General by
Part IV of the prinuipal Act to ssue an Order in Council guaranteeing
a loan under that Act is here extended so as to authorize the issue
of an Order in Council gu anteeing any portion of a loan, such
portion to be defined in th Order in Council in such manner as the
Governor~Generaldeems s fficient.

(2.) The provisions 0 the said Part IV shall apply with respect
to any portion of a loan guaranteed under this section in the same
manner in all respects as it applies with respect to the whole of a
loan guaranteed under he said Part.

(3.) This section shall apply so as to authorize the guarantee
of any portion of t loan referred to in section forty-four of the
Finance Act, 1920.

(4.) Section se enty-five of the principal Act is hereby amended
by omitting the ords" at any time before the loan or any part
thereof has been ised,"

(5.) This se tion shall be deemed to have been in fbrce.on and
after the first d y of April, nineteen hundred and twenty-one.




