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1912, No.lO.

AN ACT to amend the Land and Ieome Assessment Act, 1908. Title.

r2nd October, 1912.
BE IT ENACTED by the Gener 1 Assembly of New Zealand
in Parliament assembled, and by e authority of the same, as
follows :-

1. This Act may be cited as the! Land and Income Assessment Short Title.

A:ne,ndment Act, 1912, and shall for~', part of and be read to~~ther
WIth the Land and Income Asses ment Act, IgOR (heremafter
referred to as the principal Act).

2. Section two of the principal A~t is hereby amended- Section 2 of

(a.) As to the definition of "agen~," by inserting, after the word ~~~~~e~ Aot.

" thereof" in paragraph (b1thereof, the words " (whether .
the contract for the sale 0 disposition of such property is
made in New Zealand or e ewhere)":

(b.) As to the definition of "bus ness," by inserting the words
" memorandum and" befo e the word" articles" :

(c.) By repealing the definition of" capital value" of land:
(d.) By repealing the definition f" capital value" of a mort­

gage, and substituting the following :-
" 'Capital value of .~ mortgage' means the full

amount of the principal sum owing thereunder on the
thirty-first day of March in each year, and in the case of
a rent charge or annuity the capital value thereof means
the full amount of the present value of such rent charge
or annuity on the thirty-fi,.t day of March in each year
capitalized at five per cent~m per annum:

" Provided that if in !1!ny case the Commissioner is
satisfied that the full amou*t calculated in manner afore­
said exceeds the full actual !value of the security therefor
so far .as s~ch security cons*ts of land,t~le Commissioner
shall m hIS assessment reuce the capItal value of the
mortgage by the amount of such excess; and in respect
of and to the extent of sue excess the moneys payable
and receivable under the mortgage shall for all the
purposes of this Act be emed not to be secured by
mortgage; and the deter ination of the Commissioner
from time to time as to the xistence and amount of any
such excess shall be final an conclusive":

(e.) As to the definition of "mort "age," by inserting, after the
words" land purchased," th words" and any annuity or
rent charge charged upon and or secured by~will and
payable out of the rents and profits of land" :

(f.) As to the definition of "ow 1'," by omitting fromlpara­
graph (a) the words" in pos ession" ::>JIa

(g.) By repealing the definitions f" unimproved value" and
" value of improvements." '

3. Section six of the principal Act s hereby amended by insert- Section 6 of

ing, after the words "this Act" in p -agraph (a), the words "or ~~~~~:J.Act
any other Act imposing taxes or duties ayable to the Crown."

2*
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4. Section seven of the principal Act is herehy repealed.
5. Section nine of the princ~pal Act is hereby amended-
(a.) As to paragraph Ca,) th ,reof, by omitting the words' " and

income"; and by in,erting, after the word" capacity,"
the words " and of t Ie income derived by his principal
from New Zealand" :, . '

(b.) As to paragraph (b) the40f, by omitting the words" and he
shall, make such retufrns and be assessed thereon in his
representative capacit~ only": '

(c.) As to paragraph (1) thJ,ereof, by omitting all words after
" such land or income,."

6. Where an agent, directl~ or indirectly (whether by sample,
price-list, negotiation, or otherwise howsoever), sells or disposes of
property of his principal, or is in~trnmental in procuring the sale or
disposition thereof (whether the ~contract for the sale or disposition
of the property is made in New ~ealand or elsewhere), the principal
shall in respect of such sale or diJt;position be deemed to be carrying
on business in New Zealand; &nd the income derived from such
business shall be deemed to be d~rived from New Zealand, and shall
be subject to income-tax in a,cc4rd[Lllce with the provisions of the
principal Act and this Act, and fthe agent shall make returns and
pay tax accordingly. c

7. Every agent of a non-resident trader is authorized to apply
any moneys of his principal whi9h may be in his possession, or of
which he may have the control, tfor the purpose of paying any tax
for which his principal is liable: 1

Provided that in cases where*the Oommissioner is satisfied that
the agent has no such moneysl,with which he can pay the tax,
and has not parted with any such moneys after the date of the
notice from the Oommissioner demanding payment of the tax, and
if the immediate enforcement of the tax against the agent would
prove a hardship, the Oommissioner shall not institute any pro­
ceedings against such agent for ,the recovery of the said tax, or
add thereto the ten per centum additional tax payable- under
section ninety-two of the princoipal Act, until the expiration of
six months from the date of ~he notice demanding payment as
aforesaid. ~

8. Section ten of the principal Act is hereby amended by
omitting from paragraph (1) thel'eof the words "being in no case
less than five per centum of the gross proceeds resulting from
such transaction or transactions.'l

9. Section eleven of the prfncipal Act is hereby amended by
inserting in paragraph (b), after the word" upon," the words" the
unimproved value of"; and by orfitting from the same paragraph all
words after the words "in the .ases," and substitnting the words
"hereinafter mentioned and at he rates fixed from time to time
by Acts to be passed for that pur ose."

10. Section fourteen of therincipal Act is hereby amended by
adding to paragraph (c)thereoft following proviso:-

" Provided that where a taxp yer other than a Maori owns land
j,ointly or in com,,mon, with a MaorK,' nothing herein shall exempt that
taxpayer's interest from taxation"f '
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11. Notwithstanding anything f' paragraph (c) of section Seeti?n U(c) of
fourteen of the principal Act. land h ld bv a Native as European prm~lpalAct

, ..J ' modified.
land in accordance with the provisions of section two hundred and
eight of the Native Land Act, 1909 shall be liable to taxation
as if it were owned by a European. 1·

12. Section fourteen of the prilfcipal Act is hereby further Section 14 of
amended by inserting, after subparjgraph (i) of pa.ragraph (e), princ~al Act
the following subparagraph:- amen e ,

"(iA.) Any officer of thel Orown in Great Britain or of
the Governmer:t of any Briti~hpossession who is r~sident in
New Zealand,m respect of ~he emoluments of hIS office:

"Provided that he saftisfies the Oommissioner that
such emoluments are liablE! to income-tax '01' a like tax
in Great Britain or such ~ossession, and that such tax
has been duly paid."j

13. Section seventeen of the prindlipal Act is hereby repealed. Repeal.
14. Section eighteen of the princi,r,al Act is hereby amended by Se,cti?u 18 of

omitting. the words " and valuatio... ns 'I' and by inserting' after the prmclpal Act, 'amended.
:;~~se ~~fu~~~~:~~~~~:"the words "aId from the values supplied

15. (1.) Subject to the provisiont of the principal Act and of Unimproved value
this Act, the unimproved value of an, land shall for the purposes to be determined in. aceordance with
of the said Ads be determined in accorklance with the district valua- district valuation
tion roll in force under the Valuation of Land Act, 1908, as at the roll.
thirty-first day of March in each year, or in accordance with the
subsidiary roll in force as at that day under the Land for Settlements
Act, 1908, as the case may be : . I

Provided that if in the case of arfy land no separate valuation
thereof appears either on the district \~luation roll or the subsidiary
roll in force on the thirty-first day of March in any year, the Valuel'­
General shall, on the requisition of the Oommissioner and for the .
purposes of this Act, cause a valuation Ithereof to be made as at the
said thirty-first day of March in that Y1r, and the unimproved va.lue
of the said land shall for the purpos,es the principal Act and of this
Act be determined in accordance with ,he valuation so made:

Provided also that if any land hich is liable to be assessed
for graduated land-tax is returned fot taxation at an unimproved
value in excess of the amount at whic~ it is entered on the district
valuation roll or the subsidiary roll ~he amount so returned shall
for the purposes of this Act be deemed! to have been entered on the
district .valuation roll and on the S.Ubtidiary roll; and such entr.ies
shall, for the period of one year from t, e date as at which the return
is made, have the same force and effe t as if they had been made in
accordance with the provisions of t.he ~ ah.lation of Land Act, 1908,
and the Land for Settlements Act, 190 , as the case may be.

(:2.) Section one hundred and eigh eeri and section one hundred RepeaL
and twenty-one of the principal Ac~ aIr hereby repealed. ,

(3.) Section twenty-eight of t.h... e aluation of Land Act, 1908, Section ,28 of
. h b dd: Valuation of LandIS ,ere yamen e - i Act amended,

(a.) As to paragraph (a) thereq.•,f? bfY omitting the words" duties
of land-tax and othenYlse lunder the Land and Income
Assessment Act, 1908,~mdpi" :
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(b.) As to subsection tWiL t,he,reof, by omitting, the words " the
Department of La d and Income Assessment and."

16. (1.) Notwithstandin anything to the contrary in the
principal Act or this Act, th~'¥Valuer-General shall for the purposes
of the said Acts, when estima~ang the unimproved value of land upon
which flax-plants are growin~, include in such value the value of
the roots of the said plants, put shall not include the value of the
leaves growing from such root~', and ordinary land-tax and graduated
land-tax shall be assessed OD svch unimproved value accordingly.

(2.) Section forty-five of the principal Act is hereby amended by
inserting the word" leaves" Hafter the word "flax" wherever the
last-mentioned word occurs in ,the said section.

(3.) Section seventy-nine{ of the principal Act is hereby
amended,-

(a.) By omitting from pa~~graph (f) thereof the words "timber
or flax," and substi~uting the words "or timber"; and

(b.) By inserting the wotcd "flax" after the word "fruit" in
paragraph (g) there9f.

(4.) Section eighty-four of, the principal Act is hereby amended
by omitting the words" flax orh"

17. Sections twenty-two [po thirty-six of the principal Act are
hereby repealed. ,

18. Objections to any assessment of land-tax or income-tax
must be made in writing to th~ Oommissioner by or on behalf of the

.taxpayer assessed within fourt~en days after the date of the notice of
assessment issued to the taxp4yer in accordance with the principal
Act, or within such longer period as may be appointed in that behalf
by the Oommissioner in any sueh notice. .

19. Subject to the provisiOns hereinafter contained, every such
objection shall be heard and d'etermined in a Magistrate's Oourt,
before a Stipendiary Magistrate alone ; and such Oourt shall for the
purpose of hearing and determining the objection, whatever the
amount involved, have all the p~wers vested in it in its ordinary civil
jurisdiction as if in an action :petween the objecting taxpayer and
the Oommissioner.'

20. (1.) The procedure fot the institution, hearing, and deter­
mination of such proceedings i'n the Magistrate's Court shall be in
accordance with regulations to pe made by the Governor in Oouncil,
and, subject to such regulationsiorso far as they do not extend, shall
be in accordance with the Magi~trates' Oourts Act, 1908.

(2.) No objection to an ass~ssment of income-tax shall be heard
by a Magistrate in open Oourt. ~

21. On the hearing and tdetermination of all objections to
assessments of land-tax or inco;me-tax, the burden of proof shall be
on the objector, and the Oourt rrtay receive such evidence as it thinks
fit, whether receivable iIi accorqance with law in other proceedings
or not. ,.'

22. In any suchproceedinks the Magistrate's Oourt may award
such costs as it deems just elither against the Oommissioner or
against the objector. ~

" 23. On the determination 01 any such objection, the Magistrate's
Oourt may either confirm or cq1J1cel the assessment, or increase or
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reduce the amount thereof, and the lassessment roll shall be altered, if
necessary, so as to conform to that ~etermination.

24. The determination of the~Magistrate's Court on any such Appeals to Supreme
obiection shall be subject to appe 1 to the Supreme Court on any Court in certain

,) cases.
question of law, but shall be final a d conclusive as to any question
of fact unless the Magistrate is satit'fied that the amount of tax bona
fide in dispute between the objecto 'and the Commissioner exceeds
two hundred pounds, in which case Itbe Commissioner or the objector
may appeal to the Supreme Court o!n any question of fact.

25. In case of such appeal the lappellant shall, within thirty days Notice of appeal

after the determination appealed frI'm, file in the Magistrate's Court and security for
costs.

a notice of appeal, and (except wht n he is the Commissioner) give
security for the costs of the appeal to such amount and in such
form as are approved by a Magistra~e.

26. (1.) When the appeal is! on a question of law only, the Magistrate to state

Magistrate whose determination iis appealed from shall thereupon case on appeal.

state and sign a case setting forth ~he facts and the questions of law
arising for the determination of the} Supreme Court, and shall delivel'
the case so signed by him to the appellant.

(2.) If and so far as any sucp appeal relates to a question of
fact, the case so stated by the Mag~strate shall set forth the evidence
taken before the Magistrate's Cour~, instead of the facts as found by
that Court. I .

27. The appellant shall, within fourteen days after receiving the
case, transmit the same to a Hegistrar of the Supreme Court in the
judicial district in which the objection was heard in the Magistrate's
Court, and the Registrar shall thereupon enter the appeal for hearing
at the first practicable sitting of the Court. .

28. (1.) On the hearing of thel appeal the Supreme Court may, if Supreme Court may

it thinks fit cause the case so state to be sent back to the Magistrate require case to be
'd h h 11 . amended.for amendment,an thereupon tease s a be amended accordmgly,

and the Court shall thereupon p oceed to hear and determine the
questions so submitted.

(2.) If and so far as the a .eal relates to questions of fact,
the Supreme Court may, as it thi ks fit, either determine the same
on the case as so stated, or take a ditional evidence (either orally or
on affidavit), or rehear the whole ase.

29. Except on a question of fact the decision of the Supreme Removal of case

Court on any such appeal shall e subject to appeal to the Court stated into Court of

f
Appeal.

of Appeal, and any case so state or the decision of the Supreme
Court on a question of law only ay be removed into the Court of
Appeal.

30. (1.) The Supreme Cour or 'Court of Appeal may award Costs in cases

such costs to or against theCoHll issioner as it thinks just. before Supreme

( ) Th C " h 11 t b . d t' . f Court or Court of2. e ommiSSlOner s a a e reqUIre 0 gIve securIty or Appeal.

costs in any such proceedings bef 1'e the Supreme Court or Court of
Appeal. i. / .

(3.) All costs awarded againsI the Commissioner by the Magis­
trate's Court, Supreme Court, or Court of Appeal shall be payable
out of moneys appropriated byPa liament, and not otherwise.

31. The obligation to pay a-id the right to receive and recover Refund to appellant

any tax shall not be suspended b~ any objection or appeal, but if the ~~:::s.paid in
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o.bjector or appella?-t succeeds in~ his. o?jecti~n or appeal the amount
(If any) of tax receIved by the C0tnmisslOner III excess of the amount
which, according to the decisiol on the hearing of the objection
or appeal, was properly payable s~all forthwith be repaid to him by
the Commissioner. t

32. (1.) Notwithstanding ariything hereinbefore contained,any
objection made in the 'manner and within the time aforesaid to an
assessment of land-tax or income..:tax, if and so far as it relates to
any question of law only, may at the option of the taxpayer be
referred directly to the Supreme Court by way of case stated in
accordance with the following provisions.

(2.) rrhe taxpayer (hereinafter called the appellant) may deliver
to the Commissioner together with the notice of objection, or at '
any time within two months Mter the receipt thereof by the
Commissioner, a notice in writing reqUiring him to state a cl1se for
the opinion of the Supreme Court.' .

(3.) rrhe Commissioner shall'· thereupon state and sign a case
accordingly, setting forth the facts, the questions of law to be
decided, and the assessment made' by him, and shall deliver the case
so signed to the appellant.

(4.) The appellant shall, within fourteen days after receiving the
case, transmit the same to the R,egistrar of the Supreme Court in
such judicial district as the appellant thinks fit, and the Registrar
shall thereupon enter the case for hearing at the first practicable
sitting of the Court.

(5.) The provisions of sections twenty-eight to thirty-one of
this Act shall extend and apply':to any such case stated by the
Commissioner, in the same manner with all necessary modifications
as to a case stated by a Magistrate.

(6.) On the determination of any such case stated the Supreme
Oourt may either confirm or cancel the assessment, or increase or
reduce the amount thereof, aJld the' assessment roll shall be .altered,
if necessary, so as to conform to that determination.

Determination of 33. rrhe determination of an lobjeetion under any of the fore-
object!on unde; . g'oing provisions shall relate solely· to the land or income which isforegomg provlslOnS
to apply. only to. the subject of the assessment objected to, and shall not affect the
land or mco~e In rig'ht of the Commissioner to assess any other land or income of therespect of wbJCh . , ,
assessment made. objector, or to amend the assessment obJected to III any manner

rendered necessary by the assessmeht of .such other land or income.
34. The foregoing provisions as to objections and appeals shall

have no application to an objection to any valuation of land made by
the Valuer-General in accordance :With the Valuation of Land Act,
1908, or the principal Act or this Act, or to any matter which by the
principal Act or this Act, or any amendment thereof, is left to the
discretion, judgment, or determination of the Commissioner.

35. Section thirty-eight of the: principal Act is hereby amended
by inserting at the commencement thereof the words "In lieu of
the special exemption mentioned in ,the l?-st preceding section"; and
by omitting all words after the word "allow," and substituting ,the
words" an exemption not exceeding two thousand pounds."

. 36. In lieu of the. s1?ecial e~emption m~nt.ioned in s~ctio.n
thIrty-seven of the prIllClpal Act,' the Oommlssloner may,· mhls
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discretion, where a taxpayer is fa widow any of whose children are
wholly or partiallydependen~ upon her for support, allow an
exemption not exceeding three ~housand five hundred pounds.

37. (1.) Notwithstanding !anything in section thirty-seven or
section thirty-nine of the principbl Act, no taxpayer shall be entitled to
a greater special exemption in tq.e aggregate than he would be entitled
to if he were separately assesse~ on the aggregate value of his share
or shares in all land owned byl him as a joint tenant, or tenap.t in
common, or otherwise as ment~ned in the said section thirty-nine,
and of all other land in respect pf which he is assessable; fl,nd in any
such case the Oommissioner sh~ll, if and so far as necessary, reduce
the exemptions otherwise allowable under the said sections.

(2.) For the purposes of i this section, but not otherwise, an
exemption allowed in respect :of a joint assessment shall be appor­
tioned between the several owners in proportion to the interest of
each of them in the land in re~pect of which the exemption is so
allowed. t

38. Section forty of the [principal Act is hereby amended by Section 40 of

omitting the words "Every pufchaser of land on credit or deferred ~~~~te~.Act

payment," and S.Ub.stituting tie words "Every person who has
entered into an agreement for he purchase of land."

39. In estimating the u improved value of land held in life
tenancy or for any estate of :freehold less than the fee-simple the
interests of all persons entitled in remainder or reversion shall be
deemed to form part of that value, and· shall be included therein
accordingly.

40. In the case of land which is owned by any half-caste Maori,' Occupier of land

whether in severalty or J'ointlv or in common with any Maori and owne~ by half·caste
·f , MaOri to be liable

occupied by any person other han the owner or owners, all land-tax in respect of tax.

(whether ordinary or graduat d) payable by such half-c[jJste owner
in respect of that land shall be payable on his behalf by the occupier,
and the occupier shall for the urposes of the principal Act and this
Act be deemed to be the agen of that half-caste owner accordingly.

41. Section forty-nine 0 the principal Act is hereby amended Section 49 of

by adding thereto the followin ' words: - principal Act
amended..

" 'Leasehold estate' i cludes any estate howsoever created
other than a freeh ld estate:

" , Estate' includes a y right, whether at law' or in equity,
and whether veste or contingent, in possession, reversion,
or remainder, to t e possession of land, or to the receipt
of the rents or p ofits thereof, or to the proceeds of the
sale or other dispo ition thereof, whether immediately or
through a trustee,or otherwise howsoever:

" 'Possession' includ s any use which is in fact or effect
substantially excl sive, whether by virtue of a right of
exclusive occupati n or not:

" , Lease' means an disposition whatsoever by which a
leasehold estate iscrea;ted."

42. Section fifty of the rincipal Act is hereby amended- Section 50 of

(a.) By omitt.in.g from. .t... bsec.tion one the words "commencing ~~~~~~.Act
with the year en ing on the thirty-first day of March,
one thousand nin . hundred and nine"; and
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(b.) By omitting from t~ same subsection the words" at the
. rate hereinafter SEl~ forth," and substituting the words

"at the rates set ~orth by Acts which may from time
to time be passed i:tli that beha,lf."

43. Sections fifty-one ant~ fifty-two and the Second Schedule
of the principal Act are hereby(repealed.

44. (1.) If the unimprov~d value of the land of any taxpayer is
not less than thirty thousand pounds, the amount of graduated land­
tax payable in respect therebf shall be increased by twenty-five
per centum thereof in the c!ase of all land other than business
premises as defined in section! fifty-three of the principal Act, and
the provisions of that section shall apply accordingly.

(2.) Subsections one, five,and six of section fifty-three of the
principal Act are hereby repealE;ld.

45. (1.) Every taxpayer ",!:,ho on the thirty-first day of March in
any year is an absentee within! the meaning of this section shall be
assessed and liable for gradua~ed land-tax to an amount greater by
fifty per centum than the amount for which he would have been
assessed independently of thIs section, including in such last­
mentioned amount his share qf any graduated land-tax for which
he is assessable jointly with any other taxpayer, whether an absentee
or not.

(2.) Every person shall be deemed to be an absentee for the
purposes of this section unless :qe has been personally present in New
Zealand for at least one-half ofJhe period of four years immediately
preceding the year for which h~is assessed for graduated land-tax:

Provided that no person who has acquired all his land in New
Zealand within the said period of four years shall be deemed to
be an absentee if he has been'. personally present in New Zealand
for at least one-half of the period which has elapsed between
the time when he first acquired any of that land and the
commencement of the year fori which he is assessed for graduated
land-tax.

(3.) This section shall not apply to companies, but shall apply
to shareholders in companies, in accordance with the provisions of
section fifty-seven of the principal Act, as if they were assessable
jointly in respect of the land oViJ;led by such companies. .

(4.) Where any shareholder in a company is assessable as an
absentee for graduated land-~x in respect of the land of the
company, the company shall ~e deemed for the purposes of such
assessment to be the agent of~he shareholder, and shall be liable,
though not to the exclusion of :the shareholder, to pay on his behalf
the graduated land-tax payable ;by him so far as it relates to the land
of the company; and the C6'mmissioner may recover such tax
accordingly either from the shareholder or from the company:

Provided that no tax shalt .be so recovered from the company
unless a written demand theref~r has been made upon the company
by the Commissioner within one' year from the due date of the tax,
and while the taxpayer continu!ls to remain a shareholder of the
company. ;

(5.) This section is in sub~titution for section fifty-four of the
principal Act, which section is Hereby repealed accordingly.
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46. Section fifty-fiv~ of the .rrin4ipal Act is hereby amended by Se.cti<;m 55 of
adding thereto the followmg prOVISO :_1 prmcipal Act

. . i. amended.
"ProvIded that If any persall so entItled in reversion or

remainder is entitled in possession to ~he receipt of any rents or profits
of the said land, or is otherwise entitled in possession to any other
beneficial interest in the said land, orlif the Commissioner is satisfied
that any such freehold estate has! been created for the purpose
of obtaining exemption from gradua~ed land-tax for any person so
entitled in reversion or remainder,! the Commissioner may, if he
thinks fit, from time to time, at his discretion, elect to treat the
said -freehold estate as if it was af leasehold estate; and all the
provisions of section fifty-six of tp.is Act (relating to leasehold
estates) shall thereupon apply accorq.ingly."

47. Section fifty-six of the priricipal Act is hereby amended by Se.ction 56 of

inserting before the word" existing f' in subsection four thereof the prmcipal Act
, ; . ' amended.

words "other than an estate at !wlll or by sufferance or deter-
minable by the lessor or other person entitled in reversion or
remainder." < ~

48. Section fifty-seven of the iprincipal Act is hereby amended Section 57 of
by. adding the following subsections,~:- principal Aot

amended.
"(4.) This section does not ap~ly to a company-·
"(a.) Whose ~rincipal objec~s a.re of a manufacturing or

mercantIle nature, and: WhICh owns or holds lands for
the purpose of, or in connection with, or as an adjunct to
the manufacturing or mercantile purposes of its business,
and for no other purpose; or

"(b.) Whose principal object is the lending of money, unless the
comp.any also owns or olds land other than its business
premIses:

"Provided that any compan may acquire any land, and hold
the same for a period not exceed g one year after such acquisition
without thereby being a company which this section applies, where
such land formed the whole or p rt of the security for moneys lent
by the company, and its acquisitio by the company was consequent
upon the default of a mortgagor t the company.

"(5.) The determination of t e Commissioner as to whether any
company is a company to which this section applies shall be final
and conclusive."

49. Section seventy of the rincipal Act is hereby amended, as Section 70 of

to paragraph (b) thereof, by omitt ng the words" the capital value of princirl Aot

the land," and substituting the rds "the full and actual value of amen e .

such security as estimated by th Commissioner in accordance with
the provisions of this Act relatin to the valuation of mortgages."

50. Section seventy· one of . e principal Act is hereby amended Section 71 of

bY
h
omihttin~ the

t
words. "Iall dpr~fidts .. frolm

d
. l<nvelst~~nts of any kind i~~~1eal.Act

ot er t an lllves ments III an, 1. Inc u mg a so..
51. Section seventy-two of he principal Act is hereby amended Section 72 of

by omitting the word" ten," and:substituting the word" fifteen." principal Act

52. Section seventy-four lof the principal Act is hereby ~:~~::~4 of
amended- I principal Aot

) B · t' . t h ( ) th d " . "f amended.(a. y 1l1ser mg lD. paragr p a e war· msurance a ter
the words" derived f om " :

I
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(b.) By adding the following p~ragraph :-.
"(c.) Such income sha#P not include sums recovered

from companies wtiich do not carryon business in
New Zealand in r~pect of losses on risks reinsured
with such compali.ies, and no deduction shall be
allowed fromsuchj income in respect of premiums
paid for reinsuranc~ with companies not carrying on
business in New Z~aland."

53. Section seventy-six of the principal Act is h8l'eby amended
by adding the following paragraph :~

"(d.) For the purposes of this section the term "dividend"
includes any sum distrihuted bya liquidator amongst the
shareholders, and derivEid from income which would have
been assessable if the qompany had not been a mining
company."j

54. Section seventy - nine of: the principal Act is hereby
amended-

(a.) As to paragraph (c) thereof, by omitting all the words of
that paragraph after uhe words "real property," and
substituting the words 'I'if the business of the taxpayer
comprises dealing in such property, or if the property
was acquired for the purpose of selling it or otherwise
disposing of it at a profit" :

(h.) As to. paragraph (d) thereof, by adding the following
provISO :-

" Provided that income-tax shall not be assessed on
any interest payable in; places beyond New Zealand in
respect of any stock 01'; 'debentures issued by the Govern­
ment of New Zealand jor by any local or other statutory
public body in New Ze~land,. but this proviso shall not be
so construed as to ex~mpt interest payable out of New
Zealand but received iriN ew Zealand" :

(c.) As to paragraph (e) thereof, by adding the words "or from
lands reserved, set ap4rt, or granted by the Crown as
endowments and oCCUPied for pastoral purposes."

55. Section eighty - seven qf the principal Act is hereby
amended by adding to paragraph;(b) thereof, relating to losses or
outgoings not actually incurred in j:rew Zealand, the words" save in
so far as the Commissioner is satisfi~d that any such deduction is just
and reasonable, and allows the sam~ in his discretion accordingly."

56. In the case of taxpayers d~riving or receiving income from
business, employment, or emolume~t as partners or on joint account,
the rate of income-tax chargeable snaIl be determined in respect of
each of those taxpayers, and in re~pect of the joint assessment as
well as each separate assessment,~' by reference to the assessable
income derived or received by him separately,together with his share
or shares in the assessable income lderived or received by .him as a
partner or on joint account with ant other person or persons.

57. Section eighty-nine of the, principal Act is hereby amended
by omitting the words" was last [assessed for land-tax," and sub­
stituting the words" was valued in the disttict valuation roll in force
under the Valuation of Land Act, 1908, at the end of the financial
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year in which the assessable incoke was derived by the taxpayer
from the said business." f

58. Notwithstanmng anythin~ in the principal Act or this
Act, moneys derived by any personrby way of rent, or for goodwill,
or otherwise from the lease or r:mlpleaseof any premises in respect
of which a publican's or accommodaftion license.is in force under the
Licensing .Act, 1908, shall be deemed to be income derived from
business, apd income-tax shall b~ payable thereon accordingly,
subject, however, to a deduction froin that income of an annual sum
equal to five per centum of the capital value of the interest of the
taxpayer in those premises as appelf,ring on the district valuation roll
in force under the Valuation of Dand Act, 1908, at the end of the
financial year during which the said income was derived by the
taxpayer: :

Provided that if in any case po separate valuati~n of the said
capital value appears on the distr~ct valuation roll in force on the
thirty-first day of March in anY}tear, the Valuer-General shall,. on
the requisition of the Commissim:ter j cause a valuation thereof to
be made as at the said thirty-firs~ day of March in that year, and
the aforesaid deduction shall be domputed in accordance with the
valuation so made. t

59. Section ninety-eight of! the principal Act, relating to
deceased taxpayers, is hereby amJnded by repealing paragraphs (c)
and (d).

60. Section ninety-nine of the principal Act is hereby amended Section 99 of

by adding to subsection two thereof the following words; 'J and no principalAct
amended. .

subsequent disposition of that land shall be registered until the tax
is paid.'"

61. Section one hundred and our of the principal Act is hereby
amended by inserting therein, a er paragraph (a), the following
paragraph ;-

"(aa.) Every taxpayer shall,' so required by the Commissioner,
furnish in viTriting any' 1formation, or produce any docu­
ments, relating to la d or income, including lists of
shareholders of comp ies, with the amount of capital
contributed by each hareholder, and also copies of
balance-sheets, and of profit and loss or other accounts,
which may be in his kI owledge, possession, or control."

62. For the purpose of ass ssing the interest on debentures
issued by any local or other st, utory public body, the secretary,
clerk, or other proper officer of th t body shall furnish the Commis­
sioner from time to time, as re uired by him, with a list of the
debenture-holders and the amonnt of interest payable, and the place
where such interest is payable, d with any other information in
the. possession of such secretary clerk, or officer relating to such
debentures or debenture-holders a d required by the Commissioner.

63. Section one hundred~d seven of the principal Act is
hereby amended by omitting. fro. paragraph (d) thereof the words
" under section twenty-two hereo as from an assessment of income
(whether the objectio~ relates to and-tax or income-tax)," and sub-
stituting the words" as from an as~essmentof income-tax or land-tax,
as the case may be." t
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64. Section one hundred anabine of the principal Act is hereby
amended by omitting the words I' three years next after the date
of the offence," and substitutingj therefor the words "four years
after the termination of the finandial year ending on the thirty-first
day of March in which the offence:\Was committed."

65. (1.) When any personhais duly made returns, and has been
assessed for land-tax or income-taijfor any year, it shall not be lawful
for the Commissioner to alter any'such assessment so as to increase
the amount thereof after the expiration of three years from the end
of the financial year in which such assessment was made

(2.) Nothing in this section shall be so construed as to preclude
or affect the imposition or recove:ry of any fine in pursuance of the
provisions of sections one hundre(i and six, one hundred and seven,
and one hundred and nine of the pJ;incipal Act.

(3.) This section is in substitution for section one hundred
and fifteen of the principal Act, .which section is hereby repealed
accordingly.

66. (1.) In any case where the Commissioner is satisfied that
tax has been paid in excess for any year he shall refund the excess,
provided that written applicatioI\ therefor has been made by or
on behalf of the taxpayer within three years from the end of the
financial year for which the tax w~~ so paid.

(2.) This section is in suhstitution for section one hundred
and sixteen of the principal Act, ;;which section is hereby repealed
accordingly. '

67. Returns of land and mortgages owned at noon on the thirty­
first day of March, nineteen hundred and twelve, and of income
derived or received during the year ending on that day, shall, if so
required by the Commissioner, be made or revised in accordance
with this Act; and all such rettirns, land, mortgages, and income
shall be subject to the provisions 0,£ this Act:

Provided that section sixteen hereof (relating to the assess­
ment of taxation in respect of flax lands) shall not come into
operation until the first day of April, nineteen hundred and thirteen.


