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"Public debt" mean~iknyportion of the moneys borrowed by
the Government ,Of New Zealand, either before or after
the coming into Operation of this Act, for the repayment
of which no assurance or reserve fund or sinking fund
exists otherwise than under the provisions of this Aot,
but shall not incillde Treasury bills issued under seotion
fifteen of the Public Revenues Aot, 1908:

" Superintendent" means the New Zealand State-guaranteed
Advanoes Offioe Superintendent.

3. 'l'here shall be a Board oonsisting of the Commissioners of Board constituted.
'he Publio Debts Sinking Funds established by section forty-seven
r the New Zealand Loans Aot, 1908, with the addition of the
'lperintendent. ,

Id. S..i 4. (1.) In the absenoe of ~he Minister from any meeting of the In. a~sence of.
Board any other Minister (bein iv a member of the Exeoutive CounCil) Mmlster of ~JI~ance,

,. .' .' ttl.· • any other MInIster
may attend suoh meetmg m h!,lS stead and as the substItute of the may attend meeting
Minister, and while so attendin~ shall be deemed to be a member of of Board.
the Board. ,

(2.) In the absence of any other member of the Board, the Deputy may attend
officer of his Department .who is iauthorized to aot in his plaoe during in case of absence of
h · b'f d! h ., h' . d other member.IS a sence (1 any) may atten \.suo .meetmg 111 . IS stead an as
his substitute, and while so att~nding shall be qeemed' to be a
member of the Board. \i'

(3.) The fact that any such 8ubs,titute so attends and aots at
any such meeting shall be cori,clusive proof of his authority so
to do. - \ -

5. (1.) The Minister shall be Ch~irman of the Board. Min.ister to be
(2.) In the absence of the Chairfu(;tn from any meeting of the g~:~~~an of

Board, the members present shall-appoint one of their numbe:r to be
chairman of that meeting.
. (3.) Three members shall form; a quorum at any meeting of the

Board. . !
(4.) The Chairman shall have(;t deliberative and also a oasting

vote. \
6. (1.) The Board shall at a1ltimes oause proper minute- Min~tesof Board

books to be kept, in which shall be entered full and faithful minutes meetmgs to be kept.
of all prooeedings at eaoh Board meeting.

(2.) 'fhe Board may from time' to time make roles regulating
the oonduct of its business and prooeedings.

7. A resolution of the Board shall bind the Superintendent. Resolution of
8. Within thirty days after. the end of each financial y.ear the Bsoard. tOt bidnd t

11 d d· G 1 h 11 f . h th M' . t 'th uperm en en.Contro er an Au Itor- enera s a urms e Inls er WI a Annual statement
certifioate showing- .. to be furnished to
. (a.) The total amount of the publio debt of New Zealand at the ~;::;~rfe~~nd

end of that financial year: Auditor-General.
(b.) The sum which, if invested each year at compound interest

at four pounds per oentum perl l1nnum (or such rate of
interest as may be determined,:under the provisions of
seotion ten of this Act), would in seventy-five years equal
suoh amount: .

(c.) In oaloulating the amount of the public debt, the aocumu­
lations of sinking fund shall not be deducted therefrom.

2*
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9 .. In oaICUlating:0f\uch kurp. the portion of one million in excess
of t.he .last whole mill.... ,.on Of..•. the public debt Shall. be reckone.. d as one
million. ", -

10. After the en of the financial year ending on the thirty­
first day of March, nineteen~lUndredand fifteen, the interest, instead
of being calculated at; four pounds per centum per annum, shall be
the actual average net 1 ~riter;est earned by the funds invested under
this Act during the pr'~viou.sthreeyears.

11. The Ministek!spaH, without further appropriation than this
Act, payout of the q~nsoHa.ated Fund such sum as aforesaid to the
Superintendent, to beiny:§sted as hereinafter directed. Payment to
the Superintendent shall ~~. in ~uch sums and at such times during
the financial year as riJ,jayb,E\, required by the Superintendent. The
Board shall be notifie~i _by ~~e Minister of all such payments to the
Superintendent irnme~iatelYiafter the same have. bee,n made.
'12. (1.) The pay~ent~ out of the ConsolIdated Fund to the
Public Trustee under section fifty-four of the New Zealand Loans
Act, 1908, and under;sectio~eighty-eight of the Local Bodies' Loans
Act, 1908, shall cease on th:~ coming into operation of this Act.

(2.) The •in.terest 9,h ·tl)ie capital funds now in the hands of the
Public Trustee arisingou~nof such payments shall hereafter, until
the public debt is wholly ek~inguished, be paid into the Consolidated
Fund at. such times~furin,~i eac~ financial y~ar as the Minister and
the ~ub;lC Trusteem!liY ar~'~nge,mstead of bemg accumulated by the
PublIc rrrustee, ,> n'

(3.) When the p~plicd.ebt is entirely repaid, the capital funds
aforesaid shall be 'paid(iby th.~ Public Trustee into the Public Account
at such times and in ~uch a~lOunts as the MiniRter may direct.

(4.) Section fifty~':fiour oW the New Zealand Loans Act, 1908, and
section eighty-eight o£:thelWocal Bodies' Loans Act, 1908, are hereby
repealed. t, Li I

(5.) The loans rEifferreqi to in the sections hereby repealed shall
for the purposes of thi~ Ac~.1 be deemed to be portions of the public
debt. _ . ! ~i

13. The sums paid to:~he Superintendent under section eleven of
this Act shall be invested,' by the New Zealand State-guaranteed
Advances Office Board-ll\l loans to settlers, to workers, and to
local authorities under tli~ provisions of the New Zealand State­
guaranteed Advances Act, 1909.

14. Such loans may be fixed loans granted for any period not
exceeding ten years in the case of loans to settlers or workers, or forty
years in the case of lOcal authorities; or may be granted on the
instalment system, repayable in any term not exceeding thirty-six and
one-half years.

15. No part of such moneys shall at any time be invested in
New Zealand Government securities.
, 16. All moneys paid to the Superintendent, and all accumula­
tions thereon, shall be held on trust for the repayment of the public
debt, and for no other purpose whatever.

17. Such moneys shall be applied towards the repayment of
the loans comprising the public debt, either wholly or in part, as the
Board from time to time directs.



1 GEO. V.] Public Debt Extinction. [1910, No.8.

Surplus lunds may
be used for
oanceliation of stock
or debentures.

Expenses of
administration to be
paid out of
Consolidated Fund.

Investments to be
made with regard to
time of repayment
of public debt.

Oertificate by
Oontroller and
Auditor-General of
repayment of any
portion of public
debt.

18. In the investment of such funds :repayable either by instal­
ments or in one sum the Superintendent shall be subject to the
directions of the Board, and in giving such directions the Board shall
have regard to the dates when the principal moneys so invested shall
be so required for the whole or partial repayment of any portion of the
pnblic debt.

19. If the Superintendent shall be unable to invest the whole Governor in Oouncil

of the moneys paid to him in securities authorized by the New mf aytbauthoriz.e
t
.

. ur er seourl les.
Zealand State-guaranteed Advances Act, 1909, he shall report hIS
inability to do so to the Board,which shall direct him to invest
the same in such securities not forbidden by this Act as may be
authorized by the Governor in Oouncil.

20. Such surplus sums may; under;: the direction of the Board, be
applied to the purchase at or below par for cancellation of any stock
or debentures being part of the public debt.

21. (1.) On the repayment, either by the purchase and cancellation
of debentures or otherwise, out of the funds of any portion of the pre­
sent public debt before the expiration of seventy~five years from the
date of the coming into operatipn of this Act, or, in the cas!=) of loans
hereafter raised the repaymen~ of: which is charged upon the con­
solidated revenue, as being part pfthe public debt, within seventy-five
years after the date of raisings,uchlpans, the Oontroller and Auditor-
General shall within thirty ~~ys .after such repayment notify the
Minister thereof by a certifilb!ate under his hand. rrhe certificate
shall state-- !. ,

(a.) The amount and d\lration of such loan, and what portion
thereof (if less th~n the whole) has been repaid:

(b.) The amount of the iannuftl interest previously paid thereon
which will be sa:ived tQ the Oonsolidated Fund by such
repayment:

(c.) The annual amount required to be paid thereafter to the
fund, in addition to tre payments under section eleven of
this Act, in order td preserve the growth of the fund,
altered by reason of such repayment, and the period
during which that alllOunt will require to be paid. .

(2.) In determining such amount the interest earned by the fund
shall be ascertained in the manner provided by section ten of this Act.

(3.) The Minister shall thereafter, without further appropriation
than this Act, pay annually to the Superintendent out of the Oonsoli­
dated Fund the amount so required in addition to the annual contri­
butions to the fund provided for by section eleven of this Act.

22. The Board is hereby authorized to appoint and employ such Board may employ

agents, whether in New ~ealand, England, or elsewhere, and such necessary agents
and officers.

clerks and other officers, as maybe necessary for carrying out the
objects of this Act.

23. rrhe Minister is ~hereby authorized to payout of the Oon­
solidated Fund, without further appropriation than this Act, all such
expenses as necessarily attend the administration of this Act, in such
manner as he thinks fit.

24. An account of the proceedings of the Board, and of the Annual statement

moneys invested by the Superintendent and the securities held by him of ao~ounts, &0" to
. . . 'be hlld before

the rate of mterest earned. by them, the amount of the publIc debt Parliament.
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repaid during th~;ear, the exp~nses of administering the Act, and
such other particulars as may b~ prescribed by regulations, shall be
made up to the last day of eaqh. financial year, and shall, together
with the Controller and Auqitor~General'scertificate, be laid upon the
table of both Houses of Parliament within twenty-eight days after
thecommencement of thethenp.ext session.

25. 'J.1he funds shall bek~Rt apart from the other moneys of the
State-guaranteed Advances Offi¢e, and shall be managed by a branch
of that office to be called the PjIblic Debt Sinking Funds Branch.

26. Any portion of the Nnds, until required for the purposes of
this Act, may be tempQrarily,t invested from time to time as the
Minister directs in advances toiother branches of the State-guaranteed
Advances Office.

27. The SuperintenQE?'I1t shall cause to be kept full and accurate
acco~:mts of the ~und, showin&, the capital funds, the adv:!Lnces made,
the mterest receIved, all r§p~~pts and expenses, and such other par­
ticulars as the Board may ftorr time to time require.

28. The Governor may ~rom time to time, by Order in Council
gazetted, make regulations fO~ all or any of the following purposes:­

(a.) The conduct of the business of the Board.
(b.) Prescribing what acbounts, registers, and other books shall

be kept, and in what form.
Cc.) The investment of !~urplus funds.
(d.) Any purposedeeJjr-l"ed to be necessary for the efficient

administration of this Act.




